






Gray Watfll!r District 
STATRHENTS OP CA.SB FLOWS 

l'or The Years Ended December 31, 

CASH FLOWS FROM OPERATING >.cTrvITIES 
Net income 
Adjuatments to reconcile net income 
to net caah 
Depr.-ciation and am.ortiu.tion 
Decreaae (increase) in 

Accounts receivable 
Plant materi.ala and aupplies 
Prepayments and deferred debits 
Prepaid le<Ja.l. feea 

Increa.se (decrease) in 
Accounts payable 
Accrued interest \>Afable 
Accrued compensation 
Standpipe painting reserve 
Dehrred interut pAyable 

NE'r CASH PROVIDED BY OPBRATING ACTIVITIES 

CASH PLOWS PROK INVESTING ACTXVITI:BS 
�P�U�~�c�h�u�e "� of �o�~�.�t�a�t�i�n�9� plant 
Advances and contributions in 
aid of construction 

NET CASH USBD BY INVESTING ACTIVITIES 

CASH FLOWS FROM PINANCING ACTXVITIBS 
Principal payments of 1009-te.r= debt 
Proceeds from bond issue 

.lil1 

s 61,364 

48,Ul 

8,026) 
7,941) 
l, 189) 

39,091) 

8,478 .. , 
J,492 
7 ,000 

l____ilO_) 

�~� 

(191, Jll) 

.L..1J.ll) 

l.ULll!> 

( SS,000) 
�~� 

NET CASS PROVIDED (USBOJ BY P.I:NANCING AC'TIV'I1'1e5 �~� 

NET CB.ANGE IN CASH AND SPECIAL DEPOSITS 23,095 

CASH AND SPECIAL DEPOSITS, BEGINNING OP YEAR 

CASH AND SPECIAL DEPOSITS, BNO OP YB.AR 

SUPPLEKENTAL DISCLOSURES OF CASB PLOW INFORMATION: 
Cash paid dw:ing the year for: 

Interest S '2, 265 

See accompanying notes and independent a.uditore' report. 

llli 

s 87 ,431 

49,685 

147) 
Sl6 
l4S 

12,SJ2) 
29S) 

2, 724 
7 ,000 

�~�)� 

J.ll....lli 

( Sl,9241 

1-1....§.Q!J 

L§l...illl 

( 55,000) 

17, 799 

s �4�1�~�8�6�2� 

Gray Water District 
NOTES TO FINANCIAL STATEMENTS 

December 31, 1997 

1. SUMMARY Of SIGNlfICANT ACCOUNTI?iG POLICIES 

Gray Water District, a qu•si-w.micipal ...,ater utility, maintain• its 
accountinq syste• according to the rules and re9ulation11 prescribed 
by the Haine Public Utiliti es Co111minion. 

Plant MateriAlt and Supplies 

Materials and suppl.ies a.re recorded at cost, determined on a first-in 
first-out basis. 

pepreciation 

Operatinq plant and equipment are depreciated by the 5traight-line 
method with lives ra.n9in9 from five to seventy-five years. 

Bond Discount and ExoenH 

Bond discount a.rid Usue co•t• are being 6.U19rt.lzed over the life of 
the bond issue. 

Use of 2etimotes 

The preparation of financial at.ttements in conformity with 9enerally 
accepted a.ccounti.ng principle• requires aa.naqement t.o make estimates 
and asewaptions that affect the reported dlllOunts of assets and 
liabilities and disclosu.re of contingent assets and liabilities at. 
the dat.e of the financial etat...,nta a11d the reported amounts of 
revenues and e.xp41:nses durim:1 the reporting: period. Actual results 
could differ fro:ti those esti.Ju.tes. 

2. DEBT 

The unsecured indebtedness of the District fol.lCN•: 

6. 6' to 7. Jl seria.l bonds, dated 
October 26, 1988, :maturing 
October 25, 2006. 

9.6t to 10\ serial bonds, dated 
October 24, 198', maturing 
January l, 2004. 

S.10 to S.24l serial bonds, dated 
May 29, 1997, maturing November l, 2007. 

Tot.al debt - Decemb9r ll. 

Less: Currant maturities 

Long- term debt - Dece.=ber J 1, 

$3,0,000 

105, 000 

U S,000 

Aru!.ua.l principal payme.nts on long-term debt �f�o�l�l�~ "�:� 

1998 
1999 
2000 
2001 
2002 and later 

s 70,825 
71,632 
72,480 
73, 372 

llLill 

$645.000 

3. O.SB FOR CONSTRUCT'IOH AND DEBT 

$380,000 

120,000 

500, 000 

The deposit• repre••nt funds designated for acquisition and 
construction of new operatin9 plant, which have been deposited ir. 
interest-be•riti9 a.ccounts until the funcle are used. 



4 • DEPRECIATION ON CONTRIBUTBD PROPUTY 

For financi•l purpo•e•. cecoqnition baa been 9iven to the 
depreciation on contribgted plant throu9b char9•• to th• 
contribution account. Net income ba• not been decreased for the 
depreciation on contributed property and reflect a the Dbtrict '• 
i.ncoae on the basis of accounting practices prescribed by the PUC. 

for The Year 1997 

Contributed Proeerty - 6c£UEUl•tred Doores;;iotiog 

Wella 
Ma.in• 
Service• 
He.ta.rs 
Meter Re.ates 
Hydrants 

s 30, 000 
683,225 

96, 760 
35,326 

926 
58,174 

2.ot 
1.3' 

x 3.0\ 
x 4.0\ 

7 . 5t 
2.ot 

600 
8,882 
2,904 
1,413 

69 
_Llll 

$ 15,031 
llL.ill 

Sl.U.ll! 

5 • CONTRIBU'T'IONS ANO ADVANC!:S IN AID OP CONSTRUCTION 

Prior yeara 

Customers advances on construction include advances from customers 
which may be refunded wholly or in part. Advances are held until 
it i• evident that no further refunds will be paid, but in no event 
are they held beyoad tea yea.r9. Advances not refunded a.re 
transferred to contribution• in aid of construction. 

6. CONTING!NCY RES!RVE 

Maine law allows a quasi- municipal water utility to provide for a 
contin9ency reserve allowance by charging ca.tea that reflect a St 
addition to the yearly revenue r ,equ.irement. When the contingency 
allowance becomes cxce••ive, nqulatory rules preacribe that the 
excess be returned to the raup.aye.r• in various manner•. 

7. DEFERR!D COMPENSATION PLAN 

The Di•trict ha.a a deferred compensation plan through IDS Pinancial 
Services which qua.lifies under Internal Revenue Code Section 457. 
Eli9ibl• employo ... (two) may contribute up to 6.St ot wages, .:lnd 
the District contribute• lOt of eli9ible waq••· Diat:dct 
contribution• to the plan for 19:97 vere S5, 760. 

8 . PUPAID L!GAL FE:!S 

The District incurred $43,434 of leqa.l fees in negotiations with 
Mckin Corp. tor a long-term settlement of potential underground 
water contaaination. No aettleaent ha• been reached to date, 
future leqal ·fees will be incurred, and the District ia amortizing 
these coats over a ten ye«.r period. 

9 • RES'l'ATEK!NT 

Deprecia.tion expense for 1996 was overstated in the amount of 
$3,'16. The 1996 h.nancul statements have been restated to 
reflect this cha.nqe. 

10. CONSTRUCTION WORlt IN PROGRESS 

The Diurict e:11:pended. $164,54' to inat&ll ~ew wato.r uii:a• t.hrc;m9h 

;h:y r~~~:;no:n:~~i:;~t~;o~f ~~~8 :.t.~~e !t9::;yl~~o:nr~t!::d 
for const.ructioa •ite res toration completion-

11. CONC!lf'l'RATIONS OP CR!:DIT l\ISlt 

Tb• obtrict aainta.in• ca.ah balances at th.r- fina.ncial 
institution• located in Kaine. Accounts at each institution are 
insured by the Federal Deposit Insurance Corporation 1.1p to 
$100,000. At Deceaber 31, 1997 the District'• uninsured cash 
balance• tota.l SS6, 745. 

Gray Water District 
SCB.!OOL!S OF OP!RATING• REVENUES ANO EXPENSES 

For The Years Ended December 31, 

REVlIBUES 

UnDetered aalea 
Residential - 11Mttered 
Comercial - metered 
Sales to public &utboritiH 
Public fire protection 
Private fire protection 
Ki•cellaneou• water aalea 

Total revenues 

OPERATIONS AND MAINT£NANC2 

Source of •upply and pumping 

Operation• 
Maintenance 

water Treatment 

Operation• 
Maintenance 

Tran&miasions and Distribution 

Operations 
Ma.intenance 

Cwttoma.r Account• 
Adm.inistrati ve 

J.ll2 

$ 1,563 
176,950 
31,173 
21,400 
86,400 

4,962 
_L.l..21 

Sll.L.ili 

S H,366 , 
1,480 

16,667 
782 

31,080 
17,Ul 

14,509 
~ 

Slll...!ll 

ll2§. 

s 1,240 
171, U5 

JO, 692 
26,546 
86,400 
4,880 

---1..llJ. 

Sfil..22! 

s 38,527 

9,336 
193 

20,236 
16,993 

1',SU 
...ll..il1 

SlU.llJ. 



Town Council 
Town of Gray 
Gray, Maine 

KEELJ. HOOD 
Certified Public Accountant 

2 Bums Street - Fairfield. Maine 04937 - (207)453-2006 

INDEPENDENT AUDITORS REPORT 

I have audited the accompanying general purpose financial statements of the Town of Gray, 
Maine, as of June 30, 1998", and fur the year then ended, as listed in the table of contents. These 
general purpose financial statements are the responsibility of the Town of Gray, Maine 
management. My respons~bility is to express an opinion on those general purpose financial 
statements based on my audit. 

I conducted my audit in accordance with generally accepted auditing standards and Government 
Auditing Standards issued by the Comptroller General of The United States.. Those standards 
require that I plan and perform the audit to obtain reasonable assurance about whether the general 
purpose financial statements are free of material misstatement. An audit includes examining, on a 
test basis, evidence SUPP.Orting the amounts and disclosures in the general P.Urpose filiancial 
statements. An audit also includes assessing the accounting principles usea and significant 
estimates made by management, as well as evafuating the overall financial statement presentation. 
I believe that my audit provides a reasonable basis for my opinion. . 

In my opinion, the general purpose financial statements referred to in the first paragraP,h present 
fairly, in all materiar respects, the financial position of the Town of Gra~ Mame as of June 30, 
1998 and the results of its operations and· casll flows of its proprietary funo types and similar trust 
funds for the year then endea, in conformity with generally accepted accounting principles. 

In accordance with Government Auditing Standards" I have also issued a report dated July 17, 
1998 on my consideration of the Town of Gray, Mame's internal control structure and a report 
dated Jlllly I 7, 1998 on its compliance with laws and regulations. 

My audit was made for the pun>ose of forming an opinion on the general purpose financial 
statements taken as a whole. The combining slatements and schedules listea in the table of 
contents are presented for purposes of additional analysis and are not a required part of the 
general purpose financial statement of the Town of Gray, Maine. Such information has been 
subjected to the auditin,.g procedures applied in the auClit of the general purpose financial 
statements and~ in my opinion, is fairly presented in all material respects in relation to the general 
purpose financial statements taken as a whole. 

Julyl7, 1998 
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F.xhlbit i 

~I OF GAA:t, Kl\lllt 

Ccnt>lned Boianee Sheet • All l\Jnd l)'PO• and Account Group 

"""" )0, 1998 
Ptoprletuy ri<llcluy 

Governmental ~ ~ Account GUiltJDS Tota lo 

~ Int•rnal ~ne.::s:R!Dsa~l! Geneul Long • General U:i£m2[1Ddum Qol~l 

Aaa:n ~ ~ l&ll~~ '~selt: ~ [!2599 6~§1~~ Wt llll 
~:h 605, 354 zo8, 99i 156, 713 $ 911,058 $ l, 055, 468 

lnve,-tment 2,863,069 2,4~,298 

Rec<llvablu 
Taxes 262 , 109 262, 109 259, 309 
Llon• 19,088 19, 088 71,111 

Account' 208 208 

Other 9ovarnmanta 29, 512 29, ~12 

Ambulance tnet of allowance Cor 
doubtcul account• $23, 0001 34,183 34, 183 11,211 

Tax acqulted proputy l, 338 l, 338 l,338 
Cl.le tra. othor Cundo 29, 108 29 , 108 15,611 
Operating property 1, 182, 895 4, 066, 491 s. 249, 386 4,289,454 

Accutnul.tted depr•ciation (693,6481 (693, 648) 
Amount to be provided tor acciued 

COfl\Pen,ation 11,411 71, 411 U,501 
Ano.Int to bo provided for retlr..,.,nt 

of qenetol long-tum debt 1,453, 481 1,03,481 1,038, 200 

Total ...... to ),876,061 121,346 156, 113 1,524,898 4, 066,491 ., , 488, 440 9, 321, lH 

LD8lLITIU MD 1'11'11 IQllDDS 

Llab!Utles: 
Arro.Jnts held tn e.xrow ll, 189 11, 189 13, 656 

Ace.rued COTt>@nsated lhsan-ces 39,511 11, 411 uo, 934 103, 497 
ceterted compen31tion payable 0 431, 939 

oocerted cevenue 266, 191 266, 191 263, 560 
cue to ot::har funds 29, 108 29, \18 15,611 
Bondo payable 1, 4Sl, 481 1, 4~3, 481 1,038,200 

Total L.labllltl .. 346,605 0 1,521,898 0 1,811, 5(1J l, 872, 469 

l\Jnd r.qu l t y: 

Invesbnont in qentral !lxed U•ets 4,066, 491 4,066,491 3, 828, 614 
Conttlbuted capital 102,224 102, 224 53, 988 
Retained &arnlngo: 

Unreserved 625, 122 33, 580 658, 102 682,914 

l\md Bal•nce.s: 
Resei:ved tor en~nt.s 91, 299 97, 299 91, 299 
Reserved Cot caplt•l ~tovemonto I, 559, 894 1,559,894 l, 062, 190 
Unte.!lerved: 

o .. 1gnated 224, 431 25, 834 250,265 161, 520 

Und•!i91>at«1 1, H5, 131 l,HS, 131 1, 561, 519 

Tot.II i'Und Eq.JI ty ), 529, 4 56 121,346 156, 113 4,066,491 8, 480, 0(16 1,448, 104 
Total Llabllltlu and i'Und Eq.Jlty $ ), 876, 061 121,J46 156, 1!3 1, 524, 898 4,066,491 10, 351, 509 9, 321, I 13 



Exhlblt 2 
TOWN OF GRAY. MAIN£ 

Combined St:.ite.lll4'nt of Revenues. £xpendltuces. al'ld 
Ch•nq•• ln rund £quLty All Gov•cna.ent.ll Fund T~• 

foe the flscal Yeat' Ended June JO, 1998 _, 
t.icen••• and pen.it• 
Intecqovecn.ental cevenues 

Chac9ea foe ••cvices 

Int•c••t 

Pcot.eetion 
Public VQCU 

Recceat.ion 

County tax 
Education 

Othec 
Tax •b<lt.e1t1ent.s 

Debt ••cvice 
Cilplt,.l outh.y 

Tax lncceMnt flnanelnq 

Totd &xpendltuces 

txeess of Revenue• OYer 
(Undec) ExpencUtuces 

Othec Finaneinq SOuce.• (Uses) 
O.bt issuance Pcoeeeds 

Total Other Flnaneinq 

Souce•• (U•••> 
txc••• of Rev~muea: and Othec 

Sources o ver (undecl 

£xpenditurea and other U••• 

Fund Equ1t1H - July l 

Fund Equitlee - June JO 

6,092, 117 $ 

46,:309 
669,.843 

165, 110 

fMMQp0011m only> 

6,092,.lll $ 5,644,502 

46, 309 47, 245 

669,843 n3, 142 

165.110 1.16,688 

us. 908 1. 580 157,488 151.,122 
43, 197 

7, 1.72,484 

559, 312 

40 5, 0 46 

1.133,669 
115, 762 

215. 921 
), 513, 462 

487,148 
3,500 

179,679 

Zll, 672 
35, 339 

6.922. 516 

20. 968 

516, 681 

516,.681 

166, 649 

2, 762. 807 

3, 529, 456 s 

1,580 

1,871 

1,811 

12911 

(291) 

43.197 
1, 1'14,064 

559,312 
405,046 

l.LJJ,669 
115,162 

275,927 
3,513,4.62 

489,01.9 
J,500 

179,679 

213,672 
35,339 

6,924.387 

5lfi,68 1 

516,681 

766,358 

51,552 
6,484,851 

524,6)6 

354,607 

900,272 
97,666 

271,033 

J, 269,0'8 

308, 172 
4,048 

1.73,69"1 

912.270 

6.816.099 

(331,248) 

1331,2481 

33, 871 2, 796, 678 3, 127. 926 

33,580 s 3,563,036 s 2,796,678 

Exhlb1C l 
T<JlillN or GRA't, MAUI£ 

St•te.ent. of Revenu1rs, Expendituce•. and 
Ch•nQes ln fund Equlty - A.11 9udt;ieted Goveen.ent.d f\md.s (~necal Fundl 

Ye.c tnded June JO. 1998 

Tax•• 
Licen.ae• and permit• 
tnt.erqoverntHntal cevenuea 

Charq•• foe ••cvl«• 

Protection 
Public lol'QClc.S 

Re-eceation 
county tax 

tclue•tion 

Tax ab&t.e.ent• 

Debt ••rvlc• 
C.pitsl outlay 
T•x lner-nt Unancinq 

Tot.d Expendltuce• 

EJceeas or: Revenue•. OYec 
IUnd•cl &xpenditun• 

Other finanelnq Sources CU•••> 
Debt i ••u•ne• pcoeeeda 

Tot•l Other FinanclnQ 

Source• IU•••I 
Exe••• of Rev•nu•• •nd Other 

Souccea over (under) 

txpendttucea and othec U••• 

f'Und &quitiea - July l 

Fund &quit.le• - June JO 

V•rla.nce 
Cavocable 

CunCavoca..bleJ 

5. 980, 292 s 6, 092, ll 1 s 111,825 

18,359 
156, 590 

'1,581 
45,908 

29,697 

27,950 46.309 
513,253 66',843 

93, 523 165.110 
UO,. 000 LSS, 908 

13,SOO 4.J,197 
6,f'J8,.Sl8 1,l12,484 

581,240 

422, 125 
l, 157.850 

115,991 
275,927 

3, 513,462 

404,128 
l,500 

181.,589 
145.SOO 

3"1.200 

'100,0001 

516,681 

4.16,681 

SS9,ll2 

405,046 

l, lll.669 
115, 762 
27.S.927 

J, 5LJ. 462 
487, 148 

J,500 

179,679 
213.672 

J5,JJ9 
6, 922,516 

249, 968 

516,681 

516, 681 

2. 762,807 2, 762, 807 

4. JJ,966 

21,928 

17, 019 
24, 181 

235 

0 

(83,0201 

0 
1,910 

C68,1.72l 

1,861 
183, 9981 

JO, 968 

349,968 

J, 179,488 s 3.529,4.56 , ___ ,._._ •• _._._ 



34 ANNUAL REPORT 

TOON or (;AAY, MA INC 
Combininq Statement ot Revenues, txpeneea, and Chanqee In 

Retained Eacninq 
Pcopcietaey Fund Types and Similar Trust Fund• 

Foe the Year Ended June 30, 1998 

Pcopeietacy Fiduchey 
~ £llllSi Totals 

Internal l'lonexpendable i~1mg,1csh.1m 
~ I..'1W. llll 

ap.ratJ.nq a.v-nuea: 
Chac9ea foe aecvicaa $ 154,736 s $ 154,736 
Interest and penalties 6,676 6,676 
Hisca llaneoua 9,502 9,502 

Total Opecatinq Revenues 164,238 6. 6,6 1,0, 914 

ap.rat1nq axpen ... : 
Maintenance 70,859 70,859 
Oepcechtion 77,542 77 . 542 
Cometecies and scholarships 3 924 3,924 

Total Operfttin9 Expenses us, 401 3 924 152,325 

Opera ti nq Income 15,837 2 752 u, 589 

Nonoperat1nq RAsvenu•• (Sxpena .. ): 

Intereet 8 4?8 8 478 

Net Income 24 ' 315 2 752 27,067 

Retained Eacninqs - July l 703, 031 120,381 823, 412 
Retained Eacninos - June 30 $ 727 , 346 $ 123.133 $ 850, 419 

TOWtl OF GAAY, HAINE 

Combined Statement o[ Revenues, Expenses, and Chan9ea in 

Retained Eacnin9 

Proprietary Fund Types a nd Similar Tcuat Funds 

roe the Year Ended June 30, 1998 

Peoprietary Fiduciary 

_! 

$ 

Exhibit 4 

Only I 

llll 

136,873 
7 , 461 

144,334 

55,531 
74, 267 

3c 872 
l33e 67o 

10c664 

12~ 171 

22,835 

800, 577 
823, 412 

Exhibit 5 

' 

..Ei!.osl £llllSi Tota la 

caah tlova trOlll operating 

aotJ.vi.tJ.••: 

Not income 

Adjustments to reconcile net 

income to cash provided by 

opscat1n9 activities: 

Chan9e in due to Crom 

other fund 

Depreciation 

Net caah provided by opecat1nq 

activities 

Cuh tlov• form Olll>1tal and 

related tinano1nq activitJ. .. : 

Acqu1•itlon ot fixed assets 

Net ceah used in capital and related 

tinancinq activities 

Net increase (decrease) in caeh 

Retatrad tarnin9s - July l 

Retained Earninos - June 30 

$ 

$ 

Internal 

~ 

24' 315 

(13, 492) 

77' 542 

88,365 

(105,9481 

(105,948) 

(l 1, 583) 

226,574 

Nonexpendable 

$ 

.I.cW;. 

2, 752 

2,752 

0 

2 , 752 

120,381 

$ 

208, 991 $ 123,133 $ 

l~alDSil£1DSIMm Qnl~I 

ll2.ll. 

27,067 

(13,492) 

77' 542 

91, 117 

I 105, 948) 

(105,948 ) 

114, 8311 

346,95S 

$ 

332,124 $ 

llll 

22,835 

(12,222) 

H, 267 

84, 880 

(120,397) 

(120, 3911 

135,517) 

382, 412 

346,955 



Expendable trust funds: 

Schedule 4 
TCMN OF GRAY, M1'.INE 

Carbining Balance Sheet - Trust Fund Types 
J\Ule 30, 1998 

Nonexpendab Expendable 

ASSETS Trust Funds Trust Funds 
cash $ 33, 580 $ 123, 133 s 

Total Assets 33,580 123,133 

LIABrLITIES AND FtlND 

Fund F.qui.ty: 
Fund Balances : 

Reserved for 
Unreserved: 

Undesignat ed 
Total Fund Equity 

Total Liabilities and FundS 

97,299 

33,580 25, 834 
33,580 123 , 133 
33, 580 $ 123, 133 s 

'l'CliiNOF~, K\DIE 

~ 
ilil ll2l 
156, 713 $ 154' 252 
156, 713 154,252 

97,299 97 ,299 

59,414 56,953 
156,113 154,252 

156, 713 $ ==1=5=· =· =2=5=2= 

S<:lle<i.lle 5 

0Xrbinin9 sutement of Reveoue3, F.xpendibJre.s and O\.anqe.s in f\lnd. Equities 

Year ended JUne 30, 1998 

FU.ad Bal~nces 

~inning Q' xea1: 
lklexpended 

~ ~ 

Interen 

fo![!]!!!. ~ot,i!?Yt1on ~ 

FU.nd Balances 

Beaipning of Yea r 

Unexpended 

.11!!<9!!! 

Helen Fi:ank Cemetery Trll•t 33,871 1,580 1,871 33,SllO 

llone><pendable tzu•t funds: 
Ponnell 25,030 

Cemetery 22, 798 

C. Baker School 14,276 

Geor ge Doughty 10,000 

Stimson 7,000 

Monument and Christian Temple 462 
can.on Sdlool 1, 300 

Gtanqe Scholarship 16,03 

Total nonexpeodable trust fund.s 97,299 

Total e.'Cpendable and 

noaexpendable tzu•t fundo 97' 299 $ 

1, 100 1, 580 619 
2, 141 1, 189 818 
5,051 963 400 
1, 193 522 620 
2,260 448 144 
1, 186 81 

383 80 72 

3, 162 1,814 1,250 

23,082 6,677 0 3,923 

56, 953 8,257 0 s, 794 

25, 030 

22, 798 

14, 276 

10,000 
7,000 

462 
1, 300 

16, 433 

97,299 

97,299 $ 

8,661 

2,518 

5,614 

1,095 

2,564 

1,261 

391 
3, 726 

25,836 

59, 416 -----


