











DEPRECIATION ON CONTRIBUTED PROPERTY

For financial purposes, recogmition has been given to the
depreciation on conczi’buted plant through charges to the

contribution account. Net income has not been eased for the
depreciation on contributed property and reflects the District‘s
income on the basis of ing practices p by the PUC.
Eor The Year 1997

w‘-u- $ 30,000 x 2.0% $ 600
Mains 683,225 x 1.3% 8,882
Services 96,760 x 3.0% 2,904
Heters 35,326 x 4.0% 1,413
Meter Remotes 526 x 7.5% 69
Hydrants 58,174 x 2.0% 1,163
§ 15,031
154,413 Prior years
516,884

CONTRIBUTIONS AND ADVANCES IN AID OF CONSTRUCTION

e s ad on tion include advances from customers
which may be refunded wholly or in part. Advances are held until
it is evident that no further refunds will be paid, but in no event
are they held beyond ten years. Advances not refunded are
transferred to contributions in aid of construction.

CONTINGENCY RESERVE

Maine law allows a quasi-municipal water utility to provide for a
contingency reserve allowance by charging rates that reflect a 5%
addition to the yearly revenue requirement. When the contingency
allowance becomes excessive, regulatory rules prescribe that the
excess be returned to the ratepayers in various manners.

DEFERRED COMPENSATION PLAN -

The District has a deferred compensation plan through IDS Financial
Services ich gualifies under Internal Revenue Code Section 457.
Eligible employees (two) may contribute up to 6.5% of wages, and
the District contributes 10% of eligible wages. District
contributions to the plan for 1997 were 55,760.

PREPAID LEGAL FEES

The District incurred $43,434 of legal fees in negotiations with
McKin Corp. for a lomng-term settlement of potential underground
water contamination. ¥o settlement has been reached to date,
future legal ‘fees will be incurred, and the District is amortizing
these costs over a ten year period.

RESTATEMENT
Depreciation expense for 1996 was overstated in the amount of

$3,416. The 1996 financial statements have been restated to
reflect this change.

10. CONSTRUCTION WORK IN PROGRESS

The District expended §$164,544 to install new water mains through
Gray Village in anticipation of 1998 State Highway reconfiguration.
The remainder of the 5200,000 bond issue of May 1997 will be used
for construction site restoration completion.

11. CONCENTRATIONS OF CREDIT RISK

The District maintains cash balances at three financial
institutions located in Maine. Accounts at each institution are
insured by the Federal Deposit Insurance Corporation up to
$100,000. At December 31, 1997 the District’s uninsured cash
balances total $56,745.

Gray Water District
SCHEDULES OF OPERATING- REVENUES AND EXPENSES
For The Years Ended Decembar 31,

1397 1996
REVENUES

Unmetered sales § 1,563 § 1,240
Residential - metered 176,950 171,445
Commercial - metered 31,173 30,692
Sales to public authorities 21,400 16,546
Public fire protection 86,400 86,400
Private fire protection 4,962 4,880
Miscellaneous water sales 1,198

Total revenues §323 646 $323,096

OPERATIONS AND MAINTENANCE

Source of supply and pumping

Operations § 34,366 . § 38,527

Maintenance 1,480 -
Water Treatment

Operations 16,667 9,335

Maintenance ez 183
Transmissions and Distzibution

Operations 31,080 20,238

Maintenance 17,441 16,993
Customer Accounts 14,509 14,544
Administrative . 71,150 63,498

$182.475 §163,321

-




KEEL J. HOOD

Certified Public Accountant
2 Burns Street - Fairfield, Maine 04937 - (207)453-2006

INDEPENDENT AUDITORS REPORT

Town Council
Town of Gray
Gray, Maine

I have audited the accomgpanying general purpose financial statements of the Town of Gray,
Maine, as of June 30, 1998, and for the year then ended, as listed in the table of contents. These
general purpose financial statements are the responsibility of the Town of Gray, Maine
management. My responsibility is to express an opinion on those general purpose financial
statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards and Government
Auditing Standards issued by the Comptroller General of The Unitéd States.. Those standards
require that I plan and perform the audit to obtain reasonable assurance about whether the general
Furpose_ﬁnanc_:lal statements are free of material misstatement. An audit includes examining, on a

est basis, evidence supporting the amounts and disclosures in the general purpose financial
statements. An audit also includes assessing the accountlr;ﬁ rinciples used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the general purpose financial statements referred to in the first paragraph present
fmrlg, in all materia rquec s, the financial position of the Town of Gray, Maine as of June 30,
1998’and the results of its operations and cash flows of its proprietary fund types and similar trust
funds for the year then ended, in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, 1 have also issued a report dated July 17,
1998 on my consideration of the Town of Gray, Maine’s internal control structure and a report
dated July 17, 1998 on its compliance with laws and regulations.

My audit was made for the purpose of forming an opinion on the %enel_'al gu_rpose financial
statements taken as a_whole. e combining statements and schedules listed in the table of
contents are presented for purposes of additional analysis and are not a required part of the
general gurpose financial statement of the Town of Gray, Maine. Such information has been
subgecte to the auditing, procedures applied in the audit of the general purpose financial
statements and, in my opinion, is fairly presented in all material respects in relation to the general
purpose financial statements taken as a whole.

@gﬂ,j Yol CPH

July 17, 1998



TOWN OF GRAY, MAINE
Combined Balance Sheet = All Fund Types and Account Group
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Exhibic 1

June 30, 1938
Froprietary Fiduciary
Governmental Bund Types Fund Types Account Growpa Totals
Bund Types Internal Honexpendable  General Long - Geoneral AMemocandum Onlv)
RSSETS Temn Debt Eized Assets 1397
Cash H 605,354 § 208,991 § 156,713 % ] $ 971,058 $§ 1,055, 468
Investmant ¢ 2,863,069 2,458,298
Receivables
Taxes 262,709 262,709 259,309
Liena 79,088- 19,088 11,717
Accounts 208 208
Other governments 29,512 29,512
Ambulance (net of allowance for
doubtful accounts $23,000) 34,783 34,783 17,271
Tax acquired property ©o1,33 1,338 1,338
[ug Em'ém‘g funds 29,108 29,108 15,617
Operating property 1,182,835 4,066,491 5,249,386 4,289,454
Accumulated depracliation {693,648) (693,648}
Amount to be provided for accrued
compensation 71,417 11,417 5, 501
Amount to be provided for retirement
of gensral long-term debt 1,453,481 1,453,481 1,038,200
Total Assets 3,876,061 727, 346 156, 113 1,524,898 4,066,491 1,408,440 9,321,173
LIARTLITIES AND FURD BQUITIES
Liabilitims:
Amounts held in escrow 11,189 11,189 13,656
Accrusd compensated absences 39,517 71,417 110,934 103,497
Deferred compensation payable a 437,919
Deferred revenue 266,791 266,791 263,560
Due to other funds 29,108 29, 148 15,617
Bonds payable 1,453,481 1,453,481 1,038,200
Total Liabilities 396,605 0 (] 1,524,890 [ 1,871,503 1,812,469
Fund Equity:
Investment In general fixed assats 4,066,451 4,066,491 3,828,614
Contributed caplital 102,224 102,224 53,988
Retained Earninga:
Unresecvad 625,122 33,580 658, 702 682,914
Fund Balances:
Resarved for endowments 97,299 97,299 97,299
Reserved for capital improvements 1,559,894 1,559,894 1,062,790
Unresarved:
Pesignated 224,43 25,834 250,265 161,520
Undesignated 1,745,131 1,745,131 1,561,579
Total Fund Equity 1,529,156 727, 346 156,713 ] 1,066,491 8,480,006 7,448,704
Total Liabilities and Fund Equity s 3,876,061 § 727,346 § 156,713 § 1,524,898 § 4,066,491 § 10,351,509 § 9,321,173




Exhibit 2
TOWN OF GRAY, MAINE
Combined Statement of Revenues, Expenditures, and
Changes In Fund Equity All Governmental Fund Types
For the Fiscal Year Ended June 30, 1998
Governpenty Eldusiary Totals
Eund Tvpes Eund Tvpes ranilisdin dan
Expendable
Senscal Truan 298 A223
Rerranues:
Taxes $ 6,092,117 $ 6,092,117 § 5,644,502
Licenses and permits 46,309 46,309 47,245
Intecgovernmental revenues 669,843 669,843 473,742
Charges for secvices 165, L10 165,110 116,688
Intecest 155, 908 1,580 157,488 151,122
Other 43,197 43,197 51,552
Total Revenues 7,172, 484 1,580 7,174,064 6,484,851
Expenditures:
General government 559,312 559,312 524,636
Brotection 405, 048 105,046 354,607
Public works 1,133,669 1,133,669 900,272
Recreation 115,762 115,762 97,666
County tax 215,927 275,927 271,033
Education 3,513,462 3,513,462 3,269,098
Other 487,148 1,871 489,019 308,772
Tax abatements 3,500 3,500 4,048
Debt secvice 179,679 179,679 173,697
Capital outlay 213,672 213,672 912,270
Tax inccement financing 35, 339 35,339
Total Expendltures 6,922,516 1,871 6,924,387 €,818,099
Excess of Revenues Over
{Undec) Expenditures 249, 968 1291) 249,571 1331,248)
©Other Financing Sources (Usea)
Debt issuance proceeds 516, 681 516, 681 I
Total Other Financing
Sources (Uses) 516, 681 0 516,661 0
Excess of Revenues and Other
Sources over (under)
Expenditures and Other Uses 766,649 (291} 766,358 (331,248)
Fund Equities - July 1 2,762,807 33,871 2,736,678 3,127,926

Fund Equitie

s - June 30 s

3,529,456 S

33,580 5 3,563,036 §

2,796,678

TOWN OF GRAY, MAINE
Statement of Revenues, Expendituces, and
Changes in Fund Equity - All Budgeted Governmental Funds (General Fund)

Year Ended June 30, 1998

and pecmits
Intergovernmental revenues
Charges for secvices
Interest

othec

Total Revenues

Expenditures:
General government
Brotection
Public works
Recreation
County tax
Education
Other
Tax abatements
Debt service
Capital cutlay
Tax increment financing
Total Expenditures

Excess of Revenues Over
[Under) Expenditures

Other Fimancing Sources (Uses)
Debt issuance proceeda

Total Other Financing
Sources [Uses)

Excess of Revenues and Other
Sources over (under)
Expenditures and Other Uses

Fund Equities - July [
Fund Equitis = June 30

an integral part of this statement.

Exhibit 3

Vaciance
favorable
Pudget. Actual  (unfavorable)
5,980,292 § 6,092,117 $ 111,825
27,950 45,309 18,359
513,253 669,843 156, 590
93,523 165,110 11,587
110, 000 155, 308 45,908
13,500 43,197 29,697
38,518 T, 192,484 133,966
581,240 559,312 21,928
422,125 405,046 17,079
1,157,850 1,133,669 24,181
115,997 115,762 235
275,927 215,927 0
3,513,462 3,513,482 )
404,128 487,148 183, 020)
3,500 3,500 STLED
181,589 179,679 1,910
145,500 213,672 168,172}
317,200 35,339 1,861
&, 838,518 6,922,516 (83,998)
1100, 000) 249, 968 349,568
516, 681 516, 681 0
516, 681 516,681 o
416,681 766,649 349,968
2,762,801 2,762,807 o
8§~ 3,179,488 $ 3,529,456 § 343,968




Combining Statement of Revenues,

TOWN OF GRAY, MAINE

Retained Earning
Proprietary Fund Types and Similar Trust Funds
For the Year Ended June 30, 1998

Exhibit 4

Expenses, and Changes in

Proprietary Filduclary
Eund fund Totals
Internal Nonexpendable JHMemocandum Only)
Iguat 1298 1997
Operating Revenues:
Charges for secvices 154,736 § 5 154,736 9 136,873
Interest and penalties 6,676 6,676 7,461
Miscellaneocus 9,502 9, 502
Total Operating Revenues 164,238 6,676 170,914 144,334
Operating Expenses:
Malntenance 70,859 70,859 55,531
Dapreciation 77,542 71,542 74,267
Caemeteries and scholarships 3,924 3,924 3,872
Total Operating Expenses 148,401 3,924 182, 325 133,610
oOperating Income 15,837 2,152 16,589 10, 664
- ting R (Exp )
Interest 8,478 8,478 12,171
Net Income 24,315 2,752 27,067 22, 835
Retalned Earnings - July 1 703,031 120,381 823,412 800,577
Retained Earnings - June 30 27,346 9 . § 050,479 8 823,412
Exhibit 5
TOWN OF GRAY, MAINE
Combined Statement of Revenues, Expenses, and Changes in 4
Retained Eacning
Proprietary Fund Types and Similar Trust Funds
For the Year Ended June 30, 1998
Proprietary Filduclary
Eund Fund Totals
Internal Nonexpeandable IMemocandum Onlyl
Segvice Igust 4298 1997
Cash flowa from operating
activities:
Net Lncome § 24,318 3 2,782 3§ 27,067 $ 22,835
Adjustments to reconcile net
Incoms to cash provided by
operating actlivities:
Change in due to from
other fund (13,492) {13,492) 112,222)
Depreciation 17,542 17,542 74,267
Net cash provided by operating
activities 88, 365 2,152 91,117 84,8680
Cash flows form capital and
related financing activities:
Acquisition of fixed assets (105, 948) (105,948) (120,397)
Net cash used in capital and related
financing activities (105,948) 0 1105, 948) 1120,397)
Net increase (decrease) ln cash (17,583) 2,152 (14,831) (35,517)
Retained Earnings = July 1 226,574 120,381 346, 955 382,472
Retained Earnings - June 30 E] 208,991 $ 123,133 § 332,124 § 346,955




Schedule 4
TOWN OF GRAY, MAINE
Cambining Balance Sheet - Trust Fund Types
June 30, 1998

Nonexpendab Expendable Totals
ASSETS Trust Funds Trust Funds 1998 1997
Cash 3 33,580 S 123,133 & 156,713 § 154,252
Total Assets 33,580 123,133 156,713 154,252
LTABTILTITIES AND FUMND
Fund Equity:
Fund Balances:
Reserved for 97,299 97,299 97,299
Unreserved:
Undesignated 33,580 25,834 59,414 56,953
Total Fund Equity 33,580 123,133 156,713 154,252
Total Liabilities and Fund$ 33,580 $ 123,133 $ 156,713 3 154,252

Schedule 5
TORN OF GRAY, MAINE
Combining Statement of Revenues, Expenditures and Changes in Fund Equities
Year ended June 30, 1998
Fund Balances Fund Balances
Beginning of Year Beginning of ¥ear
Uny ded terest Unexpended
Erincipal Incame Earmed Contribution Expended Principal Income
Expendable trust funds:
Helen Frank Cemetery Trust $ $ 33,811 $ 1,580 3§ $ 1,871 $ $ 33,580
Nonexpendable trust funds:

Pennell 25,030 7,700 1,580 619 25,030 8,661
Cemetery 22,798 2,147 1,189 818 22,798 2,518
C. Baker School 14,276 5,051 963 400 14,276 5,614
George Doughty 10,000 1,193 522 620 10,000 1,095
Stimson 7,000 2,260 448 144 7,000 2,564
Monument and Christian Temple 462 1,186 a1 462 1,267
Cammon School 1,300 383 80 12 1,300 391
Grange Scholarship 16,433 3,162 1,814 1,250 16,433 3,726
Total nonexpendable trust funds 97,299 23,082 6,677 Q 3,923 97,299 25,836

Total expendable and
nonexpendable trust funds 97,299 § 56,953 3§ B,257 3§ 0o s 5,794 § 97,299 % 59,418




