
TOWN OF EDDINGTON 
STATEM ENT OF ACTIVITIES  

FOR THE YEA R  ENDED JU N E 30, 2016

Net (Expense) 
Revenue and 
Changes in

Program Revenues__________  Net Position

F unctions/Programs Expenses

Charges
for

Services

Operating 
Grants and

Contributions

Capital 
Grants and 

Contributions
Governmental

Activities
General Government $ 34,744 $ 16,565 - - $ (18,179)
Administrative 358,052 - - - (358,052)
Highway 249,403 - $ 11,948 - (237,455)
Protection 370,888 33,151 9,903 $ 4,425 (323,409)
Human Services 169,001 1,150 12,656 (155,195)
Education: SAD #63 1,597,704 - - - (1,597,704)
Veteran’s Memorial 518 - - - (518)
Special Assessments 206,830 - - - (206,830)
Interest on Long-Term Debt 39,356 - - - (39.356)

Total Governmental Activities $ 3,026,496 $ 50,866 $ 34,507 $ 4,425 (2,936.698)

General Revenues:
Property Taxes 2,433,131
Excise Taxes 393,725
Grants and Contributions Not Restricted to Specific Programs 179,182
Interest Income 3,036
Miscellaneous Income 55,708

Total General Revenues 3,064,782
Increase (Decrease) in Investment in Joint Venture  10,368

Change in Net Position 138,452

NET POSITION—Beginning 2,569,326

NET POSITION—Ending $ 2,707,778

T h e  a c c o m p a n y in g  n o te s  a re  an  in tegral part o f  th e s e  financ ia l s ta te m e n ts . P a g e  4



TOWN OF EDDINGTON 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
JUNE 30,2015

MAJOR FUND

GENERAL PERMANENT
ASSETS

Cash - On Hand and In Bank 1,071,749 5 72,593
Receivables*

Current-Year Taxes Receivable 191,455
Other Receivables, net or allowance of 53,469 2,053
Prior-Year Taxes Receivable 97,399
Due from State 15

Inventory 836

TOTAL ASSETS S 1.363.507 5 72.593

LIABILITIES AND FUND BALANCES 
Liabilities:

Accounts and Other Payables S 43,627 *

Prepaid Taxes 4.135 •
Total Liabilities 47,762 -

Deferred Inflows of Resources*
Property Tax Revenue 248,970 -

F u n d  Balances:
Nonspendable 836 5 38,946
Restricted 5,688 33.647
Committed 212,347 *

Unassigned 847,704 -

Total Fund Balances 1.066.775 72,593

TOTAL LIABILITIES AND FUND BALANCES 51.363.507 S 72,593

Total Fund Balances—Total Governmental Funds (from above)

Amounts reported lor g o v e rn m e n ta l activities In the statement ol net assets are different 
because

Capital assets used in governmental activities are not financial resources and therefore 
are not reported in the Funds

Property iBxes receivable not available fn GO days are deferred in the funds

Some liabilities, Including bonds payable, are not due and payable In the current 
period and therefore sre not reported in the funds.

Net Position of Governmental Activities

TOTAL
GOVERNMENTAL

FUNDS

S 1,144,342

191,455
2,053

97,399
15

B36

S 1,436.100

5 43.627
4,135 

47,762

240,970

39,782
39,535

212,347
847.704

1.139,358

81,436,100

81,139,368

1,970,509

24B.970

<789,521) 

5 2,559,325

T he  accompanying notes are an Integral pari of these financial statements P a g e 5



TOWN OF EDDINGTON 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
JUNE 30, 2016

M AJOR FUNDS

CAPITAL
PRO JECTS

GENERAL FUND PERMANENT
ASSETS

Cash - On Hand and in Bank $ 689,689 $ 213,505 $ 73,520
Receivables:

Current-Year Taxes Receivable 164,722 -

Other Receivables 31,839 -
Prior-Year Taxes Receivable, net of allowance of $3,469 104,796 -
Due from State 15 -

Due (to) from other Funds (71.769) 71,769
Inventory 621 -

TO TA L ASSETS $ 919,913 $ 285,274 $ 73,520

L IA B ILITIE S  A N D  FUND BALANCES

Liabilities:
Accounts and O ther Payables $ 33,556 - -
Accrued Expenses 2,892 - -
Prepaid Taxes 6,439 - -

Total Liabilities 42 ,887 - -

Deferred Inflows of Resources:
Property Tax Revenue 239,370 - -

Fund Balances:
Nonspendable 621 - $ 39,055
Restricted 7,296 - 34,465
Committed 68,227 285,274 -

Unassigned 551,512 - -
Total Fund Balances 637,656 285,274 73,520

T O TA L  L IA B IL IT IE S  A N D  FU N D  B A LANCES $ 919,913 $ 285,274 $ 73,520

Total Fund Balances—Total Governmental Funds (from above)

Amounts reported for governmental activities in the statement of net assets are different 
because:

Capital assets used in governmental activities are not financial resources and therefore 
are not reported in the funds.

Property taxes receivable not available in 60  days are deferred in the funds.

Som e liabilities, including bonds payable, are not due and payable in the current 
period and therefore are not reported in the funds.

Net Position of Governmental Activities

TO TA L
G O VE R N M E N TA L

FU N D S

S 976,714

164,722
31,639

104,796
15

621

$1 ,276 ,707

$ 33 ,556
2,892  
6,439  

42,887

239,370

39,676
41,761

353,501
561,512
996,450

$ 1,278,707

$ 996 ,450

2,211,143

239 ,370

(739,185)

$2 ,70 7 ,7 7 8

The accompanying notes are an integral part of these financial statements Page 5



TOWN OF EDDINGTON
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30, 2016

_______ MAJOR FUNDS

GENERAL

CAPITAL
PROJECTS

FUND PERMANENT

TOTAL
GOVERNMENTAL

FUND$
REVENUES

Property Taxes $ 2,442,731 - - $2,442,731
Interest and Penalties 22,585 - - 22,585
Exdse Taxes 393,725 * - 393,725
Licenses and Permits 5,873 - - 5,873
Intergovernmental 206,193 $ 11,948 - 218,141
Interest Income 2,854 80 $ 102 3,036
Agent Fees 9,504 - 9,504
PERC 8,080 - 6,080
Grants 4,425 - 4,425
Cemetery Land Sales - 825 625
Donations 13,654 - 13,654
Meridian Mobile 7,735 - 7,735
Miscellaneous 33,865 - 33,865

Total Revenues 3,151,224 12.028 927 3,164,179

EXPENDITURES
Current:

General Government 34,107 - 34,107
Administrative 331.563 - 331,563
Highway 222 895 * 222,895
Protection 323.544 - 323,544
Human Services 168,724 - 168,724
Education: SAD #63 1,597,704 * 1,597,704
Veteran's Memorial 92 - 92
Spedal Assessments 206,830 - 206,830

Debt Service 87,791 * 87,791
Capital Outlays 333,847 - 333,847

Total Expenditures 3,307,097 - . 3,307,097

Excess (Deficiency) of Revenues over Expenditures (155,873) 12,028 927 (142,918)

OTHER FINANCING SOURCES (USES)
Operating Transfers In 96,179 211,263 - 307,442
Operating Transfers (Out) (211.263) (96,179) * (307,442)

Total Other Finandng Sources (Uses) (115.084) 115,084 - -

Change in Fund Balances (270.957) 127,112 927 (142,918)

FUND BALANCES—Beginning 908,613 158,162 72,593 1.139,368

FUND BALANCES— Ending $ 637,656 $ 285,274 $ 73,520 S 996,450

Net Change in Fund Balances—Total Governmental Funds (from above) $ (142,91 B)

Amounts reported for governmental activities in the statement of activities are different because 
Governmental funds report capital outlays as expenditures However, in the statement of activities the cost 
of those assets is allocated over their estimated useful lives and reported as depreciation expense This
is the amount by which capital outlays ($333,847) exceeds depredation ($103,582) in the current period 230,265

Repayment of loan prindpal is an expenditure in the governmental funds, but the repayment reduces
long-term liabilities in the statement of net assets 50,335

Revenues in the statement of activities that do not provide current finantial resources are not reported as
revenues in the funds. _______ 770

Change fn Net Position of Governmental Activities $ 138,452

The accompanying notes are an integral part of these financial statements Page 6



TOW N O F  EDDINGTON  
STA TEM EN T O F FID U CIA R Y N ET  POSITION  

FID U CIA RY FUN DS  
JU N E  30, 2016

A S S E T S
Cash in Bank

L IA B IL IT IE S

SC H O LA R SH IP

$5,928

N ET  PO SITIO N
Held in Trust for Future Scholarships £5,928

The accompanying notes are an integral part of these financial statements. Page 7



TOWN O F EDDINGTON
STA TEM EN T OF CH A N G ES IN FID U CIA R Y N ET POSITION  

FID U CIA RY FUN DS
FO R  T H E  Y E A R  ENDED JU N E  30, 2016

SC H O LA R SH IP

ADDITIONS
Interest Income $ 19

D ED U CTIO N S
Scholarships Awarded 300

Change in Net Position (281)

N ET PO SITIO N — Beginning of Year 6.209

N ET PO SITIO N — End of Year $5,928

The accompanying notes are an integral part of these financial statements. Page 8



TOWN OF EDDINGTON
NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The Town of Eddington, Maine was incorporated in 1811 under the laws of the State of Maine. 
The Town operates under a board of selectmen. The Town's major operations include 
protection, public works, health and sanitation, and general government services.

The Town's financial statements are prepared in accordance with generally accepted accounting 
principles (GAAP). The Governmental Accounting Standards Board (GASB) is responsible for 
establishing GAAP for state and local governments through its pronouncements (Statements and 
Interpretations). The more significant accounting policies established in GAAP and used by the 
Town are discussed below.

B. Basic Financial Statements -  Government-Wide Statements

The Town’s basic financial statements include both government-wide (reporting the Town as a 
whole) and fund financial statements (reporting the Town’s major funds). Both the government- 
wide and fund financial statements categorize primary activities as either governmental or 
business type. The Town’s general fund and nonexpendable trust fund are classified as 
governmental activities.

In the government-wide statement of net position, both the governmental and business-type 
activities columns are presented on a consolidated basis by column, and are reported on a full- 
accrual, economic resource basis, which recognizes all long-term assets and receivables as well 
as long-term debt and obligations. Fiduciary type funds are excluded from the government-wide 
statements. The Town engages in no business-type activities.

The government-wide statement of activities reports both the gross and net cost of each of the 
Town’s functions. The functions are also supported by general revenues. The statement of 
activities reduces gross expenses (including depreciation) by related program revenues and 
operating and capital grants. Program revenues must be directly associated with the function 
(general government, public safety, highways and streets, etc.). Operating grants include 
operating-specific and discretionary (either operating or capital) grants while capital grants 
column reflects capital-specific grants.

The net costs (by function or business-type activity) are normally covered by general revenue 
(assessments from municipalities, interest income, etc.) The Town does not allocate indirect 
costs.

This government-wide focus is more on the sustainability of the Town as an entity and the 
change in the Town's assets resulting from the current year’s activities.

C. Basic Financial Statements - Fund Financial Statements

The financial transactions of the Town are reported in individual fund financial statements. Each 
fund is accounted for by providing a separate set of self-balancing accounts that comprises its 
assets, liabilities, reserves, fund equity, revenues, and expenditures. The various funds are 
reported by generic classification within the financial statements.

Page 9



TOWN OF EDDINGTON
NOTES TO FINANCIAL STATEMENTS

The following fund types are used by the Town:

1. ) Governm ental Funds

The focus of the governmental funds’ measurement (in the fund statements) is upon 
determination of financial position and changes in financial position (sources, uses, and 
balances of financial resources) rather than upon net income. The following is a description 
of the governmental funds of the Town:

a . ) General Fund -  This fund is the general operating fund of the Town. All general tax
revenue and other receipts that are not allocated by law or contractual agreement to 
another fund are accounted for in this fund. From the Fund are paid the general 
operating expenditures and the capital improvement costs not paid through other funds.

c.) Capital Projects Fund -  This fund is used to account for receipts and expenditures of 
funds for various capital projects, including equipment purchases.

b. ) Perm anent Fund -  The Permanent Fund accounts for assets held by the Town pursuant
to a trust agreement. The principal portion of this fund type must remain intact, but the 
earnings may be used to achieve the objectives of the fund and are transferred to the 
general fund as needed.

2 . ) Fiduciary Fund

Fiduciary funds are used to account for assets which the Town holds while acting in a trustee 
capacity or as an agent for individuals or private organizations. The reporting focus is on net 
position and changes in net position, and is accounted for using the economic resources 
measurement focus and the accrual basis of accounting. The following is a description of the 
fiduciary funds:

Scholarship Fund includes resources restricted for scholarship support.

D. Basis o f Accounting

Basis of accounting refers to the point at which revenues or expenditures/expenses are 
recognized in the accounts and reported in the financial statements. It relates to the timing of the 
measurements made regardless of the measurement focus applied.

1. ) Accrual

Governmental activities in the government-wide financial statements are presented on the 
accrual basis of accounting. Revenues are recognized when earned and expenses are 
recognized when incurred. The permanent fund in the fund financial statements and the 
fiduciary fund also uses the accrual method of accounting.

2. ) Modified Accrual

The general fund and capital projects fund in the fund financial statements is presented on 
the modified accrual basis of accounting. Under this method, revenue generally is recorded

Page 10



TOWN OF EDDINGTON
NOTES TO FINANCIAL STATEMENTS

as received except for assessments, which are recognized as revenue in the year for which 
assessments have been levied provided that they are collectible within 60 days of year end. 
Expenditures generally are recognized when they are paid or in the period in which the 
liability is incurred, if measurable. Encumbrances are generally not recorded. The exception 
to this general rule is that principal and interest on general obligation long-term debt, if any, is 
recognized when due.

E. Assets, Liabilities, Equity, Revenues, and Expenditures 

1.) Capital Assets

Capital assets purchased or acquired with an original cost of $2,500 or more are reported at 
historical cost or estimated historical cost. Contributed assets are reported at fair market 
value as of the date received if over $2,500, Additions, improvements, and other capital 
outlays that significantly extend the useful life of an asset are capitalized. Other costs 
incurred for repairs and maintenance are expensed as incurred.

Depreciation on all assets is provided on the straight-line basis over the following estimated 
useful lives:

2. ) Long-Term Debt

All long-term debt is reported as liabilities in the government-wide statements. Long-term 
debt for governmental funds is not reported as liabilities in the fund financial statements; 
payments of principal and interest are reported as expenditures.

3. ) Net Position

Equity in government-wide financial statements is classified as net position. Net position is 
further classified as invested in capital assets, restricted, and unrestricted. Capital assets are 
assets that are associated with governmental activities and arise from expenditures of 
governmental fund resources. Restricted net position consists of equity with constraints 
placed upon its use either by (1) external groups such as creditors or the laws and 
regulations of other governments, or (2) law through constitutional provisions or enabling 
legislation. The Town utilizes restricted resources first to finance qualifying activities.

$353,501 of net position is restricted by enabling legislation as of June 30, 2016.

4. ) Fund Balances

Governmental fund equity is classified as fund balances. The fund balances are further 
classified as either nonspendable, restricted, committed, or unassigned. The following is a 
description of the fund balances of the Town:

Buildings
Land Improvements 
Equipment

20 - 50 years 
7 - 2 0  years

50 years

Page 11



TOWN OF EDDINGTON
NOTES TO FINANCIAL STATEMENTS

a) Nonspendable Fund Balance -  The nonspendable fund balance consists of amounts 
that cannot be spent because they are either (a) not in spendable form or (b) legally 
required to remain intact.

b) Restricted Fund Balance -  The restricted fund balance consists of amounts that are 
legally restricted by external parties or laws to be used for a specific purpose.

c) Committed Fund Balance -  The committed fund balance consists of amounts that can 
only be used for a specific purpose pursuant to constraints imposed by residents through 
voting for the articles proposed during a town meeting. The constraints on these amounts 
may only be modified or rescinded by a vote of the residents at a town meeting.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund 
balance is available, the Town considers restricted funds to have been spent first. When an 
expenditure is incurred for which committed or unassigned fund balances are available, the 
Town considers amounts to have been spent first out of committed funds and then 
unassigned funds, as needed, unless the townspeople have provided otherwise in its 
commitment actions.

The Town’s policy is to use restricted resources first when expenditures are made for a 
purpose for which amounts are available in more than one fund balance classification. The 
policy for unrestricted fund balances is to use committed resources first when expenditures 
are made for a purpose for which amounts are available in more than one fund balance 
classification.

5. ) Revenues

Property tax revenue is recognized when it becomes measurable and available. Available 
property taxes include those property tax receivables expected to be collected within 60 days 
after year end.

6. ) Expenditures

Expenditures are recognized when the related fund liability is incurred.

F. Inventory

Inventories are valued at cost using the first-in/first-out (FIFO) method, which approximates 
market value. The Town’s inventory consists of compost and recycling bins that are recorded as 
expenditures when consumed rather than when purchased.

2. PROPERTY TAXES

Property taxes for the current year were committed on October 29, 2015, on the assessed value 
listed as of the prior April 1 for all real and personal property located in the Town. Interest was 
charged at 7% on all taxes unpaid as of October 1, 2015 and April 1, 2016.

Page 12



TOWN OF EDDINGTON
NOTES TO FINANCIAL STATEMENTS

The Town is permitted by the laws of the State of Maine to levy taxes up to 105% of its net budgeted 
expenditures for the related fiscal period. The amount raised in excess of 100% is referred to as 
overlay, and amounted to $33,302 for the year ended June 30, 2016.

Tax liens are placed on real property within twelve months following the tax commitment date if taxes 
are delinquent. The Town has the authority to foreclose on property eighteen months after the filing 
of the lien if the tax liens and associated costs remain unpaid. Liens were placed on 2014 delinquent 
property taxes on October 20, 2015.

Property taxes levied during the year were recorded as receivables at the time the levy was made. 
The receivables collected during the year and expected to be collected in the first sixty days following 
the end of the fiscal year have been recorded as revenue. The remaining receivables have been 
recorded as deferred inflows of revenue.

Real estate receivables are secured via the tax lien process and are considered 100% collectible. 
Accordingly, an allowance for uncollectibles is not reported.

3. CAPITAL ASSETS

A summary of changes in capital assets follows:

Balance Balance
Julv 1.2015 Increases Decreases June 30. 2016

Sovernmental Activities
Capital assets not being depreciated:

Land $ 72,816 - - $ 72,816
Playground Equipment 13.123 - $(13,123} -

85,939 - (13,123) 72,816

Capital assets being depreciated:
Buildings 1,234,653 - - 1,234,653
Land Improvements 514,895 - - 514,895
Equipment 663.219 $346,970 $(65,000} 945.189

Total Capital Assets Being
Depreciated 2.412.767 346.970 (65.000} 2.694.737

Less accumulated depreciation fo r
Buildings (276,194) (24,692) - (300,886)
Land Improvements (50,844) (26,500) - (77,344)
Equipment (383.644} (52.389} 65.000 (371.033}

Total Accumulated Depreciation (710.682^ (103.581} 65.000 (749.263}

Net Capital Assets Being Depreciated 1.702.085 243.389 1.945.474

Investment in Joint Venture 182.485 10.368 192.853

3 overnmental Activities - Capital assets,
net $1,970,509 $253.757 $(13,123} $2,211,143

Depreciation expense for the current year was recorded for the Administrative, General Government 
Highways, Human Services, Protection, and Veteran’s Memorial at $28,389, $637, $26,508, $277, 
$47,344, and $426, respectively.
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TOWN OF EDDINGTON
NOTES TO FINANCIAL STATEMENTS

4. CUSTODIAL CREDIT RISK—DEPOSITS

Custodial credit risk is the risk that in the event of a bank failure the government’s deposits may not 
be returned to it. The Town’s Policy is to invest available funds at the highest possible rate, in 
conformity with legal and administrative guidelines, while avoiding unreasonable risk. As of June 30, 
2016, none of the Town's bank balance of $1,057,366 was exposed to custodial credit risk.

5. LONG-TERM LIABILITIES

The Town has issued unsecured General Obligation Bonds to purchase fire trucks and to expand the 
municipal building. A schedule of changes in the bonds outstanding as of June 30, 2016, follows:

Principal Principal Amount
Original Balance Increases Balance due within

2001 Fire Truck Bond, annual principal 
payments of $8,750 plus interest 
through August 2021; interest rate is

Amount 07/01/15 (Decreases) 06/30/16 one vear

4.738%

2008 Municipal Building Bond, annual 
payments of principal and interest of 
$76,101 over a 20-year period, with 
interest at 4.98% for 15 years and 
thereafter adjusted to ll.S . Treasury 
Bill rate in effect as of the adjustment

$ 175,000 $ 61,250 $ (8,750) $ 52,500 $ 8,750

date plus 35 basis points 950.000 720.827 (39.685) 681.142 42.473

Totals $1,125,000 $ 782.077 $(48,435) $ 733.642 $51,223

T h e  annual debt service requirem ents to maturity of bonded debt a s of Ju n e  30, 2016, are shown in 
the following schedule:

Y e a r  Ending
Ju n e  30 Principal Interest Total

2017 $ 51,223 $ 36,115 $ 87,338
2018 53,338 33,586 86,924
2019 55,559 30,951 86,510
2020 57,890 28,206 86,096

. 2021 60,337 25,343 85,680
2022-2026 307,876 81,795 389,671
2027-2028 147.419 9.937 157.356

Totals $733,642 $245,933 $979.575

6. CAPITAL LEASE

During the year ended June 30, 2014, the Town entered into a five-year capital lease agreement for 
a photocopier. The asset and the liability were recorded at the fair market value of the asset, 
$9,840.
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TOWN OF EDDINGTON
NOTES TO FINANCIAL STATEMENTS

Depreciation expense of $984 for the year ended June 30, 2016, has been included in depreciation 
expense and accumulated depreciation totaled $2,214 at June 30, 2016. Lease payments totaled 
$2 ,220.

Minimum future minimum lease obligations under the capital lease at June 30, 2016, are as follows:

Year Ending
June 30 Amounts

2017 $ 2,220
2018 2,220
2020 1.665

Total Minimum Lease Payments 6,105
LESS: Amount Representing Interest _ I5 6 2 )

Present Value of Minimum Lease Payments $_5.543

7. INVESTM ENT IN JOINT VENTURE

The Town of Eddington, along with certain other municipalities that are members of the Municipal 
Review Committee, Inc. (“MRC"), has entered into a joint venture to handle its present and projected 
volumes of municipal solid waste. The joint venture is administered by MRC, a nonprofit corporation 
that was formed by municipalities with waste disposal agreements with Penobscot Energy Recovery 
Company Limited Partnership (“PERC”). The Board of Directors of MRC is elected from among its 
member municipalities. In exchange for certain guarantees made by its members in 1998, the joint 
venture receives one-third of the Net Distributable Cash from the operation of PERC’s waste-to- 
energy facility through 2018, and received $2,000,000 in cash, warrants to acquire Bangor Hydro- 
Electric, Inc. common stock, and an option to acquire a limited partnership interest in PERC for up to 
50% of the partnership. As of December 31, 2006, the joint venture had exercised all of the warrants 
and had acquired a 25.02% interest in PERC. From its cash flows, the joint venture pays an amount 
to its members to offset the difference between the tipping fee paid to PERC for each ton of 
municipal solid waste delivered and a target price set by MRC.

At December 31, 2015, the joint venture had $36,780,717 in net assets, which increased by 
$1,870,509 from December 31, 2014. The Town of Eddington’s share in the equity of the joint 
venture at December 31,2015, was approximately 0.52%  or $192,853. Financial statements are 
available for the joint venture at MRC’s administrative office, 395 State Street, Ellsworth, ME 04601. 
{See also Note 8.)

8. LONG-TERM  CONTRACTS

The Town of Eddington has entered into an agreement with Penobscot Energy Recovery Company 
(PERC) expiring in 2018. The contract rate per ton is adjusted quarterly. As part of this contract, the 
Town of Eddington, along with the other towns belonging to the Municipal Review Committee, has 
acquired an equity interest in PERC. (See also Note 7.)
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TOWN OF EDDINGTON
NOTES TO FINANCIAL STATEMENTS

9. NONSPENDABLE, RESTRICTED, COMMITTED, AND UNASSIGNED FUND BALANCES

The following summarizes the fund balances as of June 30 r 2016:

General Capital Permanent
Fund Protects Fund Fund

Nonspendable:
Inventory $ 621 - -

Cemetery Trust Fund - - $39,055
Restricted:

Cemetery Trust Fund Income - - 34,465
Eddington Fire & Rescue Association 5,285 - -

Town Picnic Donations 1,256 - -

Resident Assistance Program 755 - -

Committed:
Fire Department Reserve $ 74,393 -

Fire Equipment Reserve 48,843 -

Summer Roads 40,769 -

Fire Department Truck Reserve 40,000 -

Major Road & Bridge Construction 25,000 -

Municipal Building Reserve 20,924 -

Fire Department Rescue Unit Reserve 15,000 -

Municipal Office Reserve 14,345 -

Fire Department Capital Reserve - 6,000 -

Professional Service Reserve 30,018 - -

Capital Improvement Reserve 10,518 * -

Recycling Income Reserve 5,155 - -

Respiratory/Physical Reserve 4,761 - -

Business Park Reserve 3,930 - -

MB/PB Building Fund Reserve 2,920 - -

Animal Welfare Reserve 3,473 - -

Restore Old Records Reserve 2,195 - -

Right of Way Reserve 1,851 - -

Bicentennial Fund Reserve 1,641 - -

Public Accessibility Reserve 750 - -

Veteran’s  Memorial Brick Sales 715 - -

Civil Defense Reserve 300 - -

Unassigned 561,512 - -

Total Fund Balances $637,656 $285,274 $73.520

IN T E R F U N D  R E C E IV A B L E S ,  P A Y A B L E S  A N D  T R A N S F E R S

T h e  com position of interfund balances a s  of Ju n e  30, 2016, is a s  follows:

D ue to/from other funds:

R ece ivab le  Fund Payable Fund Amount

R o a d  A ccount G eneral Fund $65,769
Fire Departm ent R eserve G eneral Fund 6.000

Total $71,769
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TOWN OF EDDINGTON
NOTES TO FINANCIAL STATEMENTS

Transfers are used to move revenues from one fund that statute or budget requires to collect them to 
the fund that statue or budget requires to expend them.

11. CEMETERY TRUST FUND

The cemetery trust fund is considered a donor-restricted endowment fund under Maine state law, 
thus endowments are classified as nonspendable or expendable under restricted net position. 
Appreciation of true and term endowments that can be spent is classified as expendable. This does 
not apply to or change the status of the endowment, only the appreciation associated with that 
endowment when the appreciation can be expended.

As June 30, 2016, $34,465 of the endowment is available for expenditure and is reported as a 
restricted fund balance. The Town's policy is to expend money from the restricted funds of the 
cemetery trust fund for cemetery maintenance, when it is voted to do so at a Town meeting.

12. INSURANCE

The Town is exposed to a variety of risks in the ordinary course of its daily activities. Some of these 
risks include workers’ compensation, fire, and accidents. The Town of Eddington has purchased 
commercial insurance policies to cover potential claims.

13. DEFERRED COMPENSATION PLAN

On June 14, 1991, the Town of Eddington implemented a deferred compensation plan pursuant to 
Section 457 of the Internal Revenue Code for the Town’s employees. Eligible employees may defer 
part of their compensation and the Town will match up to 6%, not to exceed the maximum allowed 
contribution of $16,500. The Town paid $7,369 for deferred compensation during the year ended 
June 30, 2016.

14. COMMITMENT

At June 30, 2016, the fire department had committed to purchase a rescue ambulance for $45,000, 
less $2,500 for a trade in of an older rescue unit, for a net purchase price of $42,500. Future 
appropriations will fund this commitment.

15. LOSS CONTINGENCY

During the year ended June 30, 2015, Emera Maine filed an application with the Town for a tax 
abatement for personal property. For the tax assessment year of April 1, 2012, Emera Maine 
claimed on the declaration of property values form that they had 9.87 miles of transmission line. 
Emera Maine filed the abatement request on June 19, 2015, stating that they did not in fact own all 
of that line, and that there had been a mistake on the original declaration of property values form. As 
of April 24, 2017, the case is currently in appeals with the Supreme Court and the outcome is 
uncertain. The Town has not accrued a loss contingency since the outcome of the case won't be
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TOWN OF EDDINGTON
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known until the Supreme Court makes a decision or settle. The maximum loss the Town could 
sustain would be to refund the “overpaid" taxes plus interest, which is probably in excess of $80,000.

16. SUBSEQUENT EVENT

On July 19, 2016, the Town of Eddington secured a general obligation bond through Peoples United 
Bank in the amount of $315,000 for the purpose of reimbursing the Town's expenditures in 
connection with the acquisition of the fire truck. The terms of the bond obligation is due in 7 annual 
payments of $45,000 principal plus interest at a rate of 2.35%.

The Town amended the terms of their current loans as follows:

• Beginning July 19, 2016, the 2008 Municipal Building Bond with an original principal amount of 
$950,000 was modified to change the interest of the bond from 4.98%  to 2.85%.

• Beginning July 19, 2016, the 2001 Fire Truck Bond with an original principal amount of 
$175,000 was modified to change the interest of the bond from 4.738%  to 2.85%.
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Schedule 1

TOWN OF EDDINGTON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES—BUDGET AND ACTUAL

BUDGET BASIS 
GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2016

BUDGETED AMOUNTS ACTUAL
VARIANCE

FAVORABLE
ORIGINAL FINAL AMOUNTS (UNFAVORABLE}

REVENUES
Taxes:

General Property S 2,435.881 $ 2,435,881 S 2,433,131 S (2,750)
Change in Deferred Property Taxes - - 9,600 9,600
Supplemental Taxes 2,500 2 500 - (2,500)
Interest and Penalties 20,000 20,000 22,585 2,585
Excise 370,000 370.000 393,725 23,725

Total Taxes 2,828,381 2,828,381 2,859,041 30,660

Licenses and Permits * - 5,873 5,873

Intergovernmental Revenues 
State of Maine;

Revenue Sharing 106,000 106,000 136,186 30,186
Homestead Reimbursement 47,196 47,196 36,843 (10,353)
Local Road Assistance Grant - - 11,948 11,948
Tree Growth • - 6,153 6,153
Other State of Maine 1,352 1,352 2,011 659

Town of Clifton - Fire Protection - - 25,000 25,000
Total Intergovernmental Revenues 154,548 154,548 218,141 63,593

Other Revenues:
Interest - 2,934 2,934
Agent Fees - 9,504 9,504
PERC * 8,080 8,080
Grants - 4,425 4,425
Donations - 13,654 13,654
Meridian Mobile - 7,735 7,735
Miscellaneous 50,000 50,000 33,865 (16,135)

Total Other Revenues 50,000 50.000 80,197 30,197

TOTAL REVENUES 3,032,929 3,032,929 3,163,252 130,323

EXPENDITURES
General Government 33,680 33,680 34,107 (427)
Administrative 346,800 346,800 331,563 15,237
Highway 279,900 279,900 222,895 57,005
Protection 372,186 687,186 657,245 29,941
Human Services 139,872 139,872 180,560 (40,688)
Education SAD #63 1,597,704 1,597,704 1.597,704 -

Capital Improvement Reserve - - - -

Municipal Building Interest Payment 76,102 76,102 76,101 1
Veteran's Memorial - - 92 (92)
Unanticipated Expense and Emergencies 7,500 7,500 - 7,500
Special Assessments 239,185 239,185 206,830 32,355

Total Expenditures 3,092,929 3,407,929 3.307,097 100,832

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES (60,000) (375,000) (143,845) 231,155

OTHER FINANCING SOURCES (USES)
Budget Transfer (to) from Other Funds (212.948) (212.948) (127,112) 85,836

Total Other Financing Sources (212,948) (212,948) (127.112) 85,836

EXCESS (DEFICIENCY) OF REVENUES AND OTHER
SOURCES OVER EXPENDITURES (272,948) (587,948) (270,957) 316,991

FUND BALANCE-July 1, 2015 908,613 908,613 908,613

FUND BALANCE - June 30, 2016 $ 635,665 $ 320,665 $ 637.656 $ 316,991

The accompanying notes are an integral part of these financial statements Page 19



TOWN OF EDDINGTON
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

BUDGETARY REPORTING

Budgetary Information

A budget is adopted for the General Fund only and is not required for the other funds. The original 
budget and related estimated revenues and expenditures represent the spending authority enacted at 
the town meeting where the budget was discussed and approved by the residents of the Town on June 
9, 2015, and includes estimated approved budgetary carry-forwards from the prior fiscal year. The final 
budget represents the original budget with additions from special Town meetings, where additional 
expenditures are discussed and approved by the residents of the Town. There was only one special 
Town meeting during the year that added to the budget, and that was held on August 18, 2015. This 
budget is established in accordance with the various laws which govern the Town’s operations.

The Town's budget is prepared on a modified accrual basis, which is consistent with generally accepted 
accounting principles.

Budgetary Compliance

Expenditures may not legally exceed budgeted appropriations without approval of the townspeople at a 
special Town meeting. There are two exceptions regarding expenditures in excess of budgeted 
appropriations. Municipal officers are legally obligated to provide financial assistance to eligible 
applicants of the general assistance program even if doing so creates an overdraft. Another exception 
is provided by Title 23, Section 2705, M.R.S.A. which allows road maintenance accounts to be 
overdrawn by not more than 15% of the budgeted appropriation. The following accounts had actual 
expenditures that exceeded budgeted appropriations in the General Fund as of June 30, 2016:

General Government 
Veteran’s Memorial

$427
$92



SUPPLEMENTARY
INFORMATION
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Schedule 3
TOW N OF ED D IN G TO N , M AINE  

S C H E D U LE  OF D EP A R TM E N TA L O PER A TIO N S  
FOR T H E  YE A R  EN D ED  JU N E  3 0 ,2 0 1 6

BALANCES
07/01/15 A PPRO PRIATIO NS

O TH ER
CR E D ITS

AND
TR A N SFER S

General Government:
Selectmen Salaries - $ 6,200.00 -
Planning Board Salaries - 5,880.00 -
Ballot Clerks and Moderator - 1,500.00 5 1,020.53
Board of Assessors * 950.00 -
Assessor's Agent - 19,000 00 -
Assessor's Expenses - 150 00 -
Business Park $ 3,929.96 - -
Public Accessibility 750.00 - -

Total 4,679.96 33,680.00 1,020.53

Administrative:
Office Supplies - 3,000.00 -
Office Postage - 2,250.00 875.16
Deeds and Liens - 350.00 -
Lien Discharge Notices - 1,200.00 2 ,144  00
Legal Notices - 1,500.00 -
Printing - 1,600.00 -
Miscellaneous - 600.00 -
Professional Services 12,467.46 30,000.00 -
Town M anager - 51,439.00 -
Office Salaries - 91,810.00 •
Retirement - 7,217.00 -
Code Enforcement Officer - 13,390.00 5,457.12
Town Official Expenses - 800.00 -
Workshops and Dues - 1,500.00 -
Employees Income Protection - 1,675.00 -
Employees Health Insurance - 32,500.00 -
F.I.C.A. Taxes - 17,500.00 -
Municipal Building / Equipment • 18,000.00 -
Utilities - 28,000.00 -
Comprehensive Insurance - 8,163.00 -
Public Official Insurance - 4,650.00 -
Unemployment T  axes - 2,268.00 -
Auditor * 7 ,450.00 850.00
Maine Municipal Dues - 2,682.00 -
Computer Licensing Fee - 8,556.00
MB/PB Building Fund 2 ,9 1 9 7 4 - -
Municipal Office Reserve 7,340 .90 3,500.00 3,503.67
Municipal Building Reserve 1 0 ,91 5 7 2 5,000.00 5 ,008  75
Right-of-Way Reserve 1,851.00 - -

Total 35,494.82 346,800.00 17,838.70

Highway:
W inter Maintenance * 129,900.00 -
Sum m er Roads - 125,000.00 11,948.00
Major Road & Bridge Construction - 25,000.00 -
Town Road Reserve - - -

Total - 279,900.00 11,948.00
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Schedule 2

BALANCES
TOTAL LAPSED TO SURPLUS C O NTINUING

AVAILABLE EXPEN D ITU R ES OVERDRAFT UN E XPE N D ED 06/30/16

$ 6 ,200 .00 S 6,200.00 _ _ _
5.B80.00 5,225.00 $ $ 655 00
2,520.53 2,671.62 151.09 - .

950.00 950.00 - • -

19,000.00 19,000.00 - . -

150.00 60.00 - 90.00 -

3,929 .96 - - - $ 3,929.96
750.00 - - - 750.00

39,380 .49 34,106.62 151 09 745 00 4,679.96

3,000.00 2,706.01 - 2 9 3 9 9 -

3,125.16 3,125.16 - - -

350.00 168.34 - 181 66 -

3,344 .00 3,344.00 - - .

1,500.00 1,993.47 493.47 * -

1,800.00 792.60 - 1,007.40 -

600.00 768  32 168 32 - -

42,467 .46 12,449.47 - - 30,017.99
51,439 00 51,721.56 282.56 - -

91,810.00 94,497.83 2,687.83 - -

7,217 .00 7,368.92 151.92 - -

18,847.12 12,427.46 - 6.419 66 .

800.00 812.38 12.38 - -

1,500.00 1,422.92 - 77.08 -

1,675.00 1,662.60 - 12.40 -

32,500 .00 32,741.64 241.64 - -

17,500.00 19,778.30 2,278.30 - -

18,000.00 20,882.43 2,882.43 - -

28,000 .00 25,658.97 - 2.341.03 -

8,163 .00 12,775,40 4,612.40 • -

4,650 .00 4,650 .00 - - .

2,268.00 35.19 - 2,232.81 -

8,300 .00 8,300.00 - - -

2,682 .00 2.811 .00 129.00 - *

8,556 .00 8,668.58 112.58 - .

2,919.74 * - * 2,919.74
14,344.57 - - - 14,344.57
20,924.47 - - - 20,924.47

1 .851.00 - - - 1,851.00
400,133 .52 331,562.55 14,052.83 12,566.03 70,057.77

129.900.00
136.948.00  

25,000.00

126,715 .60
96,178.99

3,184.40
40,769.01
25,000.00

291,848 .00 222,894 .59 3,184.40 65,769.01

The accompanying notes are an Integral part of these financial statements Page 23



Schedule 3 Continued

BALANCES
07/01/15 APPROPRIATIONS

OTHER
CREDITS

AND
TRANSFERS

Protection:
Animal Control $ 2,775 03 $ 5,100 00 $ 416 00
Penobscot Sheriffs Contract - 84,500 00
Fire Department Operations - 24,500.00 2,295 90
Fire Department Compensation - 51,820 00 2 ,5 15 1 0
Firefighter Compensation - 50,000 00 7 ,7 3 5 0 0
Firefighter Supplies (Fire Fighter 1 & 11) - 5,000.00 3,366 18
Fire Chief Salary - 18,000.00 -

Fire Chief Supplies - 200 00 _
Fire Department Equipment - 12,000.00 7,506 51
RespiratDry/Physicals 4,849.61 1,000.00 -

Fire Department Insurance - 9,500.00 .

Fire Equipment Note -  1992 - 12,000.00 .

Fire Hydrants -  Bangor W ater - 21,906.00
Fire Hydrants -  Brewer W ater - 31,160.00 *

Street Lights - 3,000 00 .

Fire Truck - 315,000.00 189.00
Rescue Sled - - 6,822 16
Fire Truck Reserve 20,000.00 20,000.00 -

Rescue Unit Reserve 7,500 00 7,500 00 -

Fire Equipment Reserve 32,071.49 15,000 00 1,771.79
Fire Department Reserve 74,333 71 - 59.57
Fire Department Capital Reserve 6,000 00 - -

Civil Defense Reserve 300 00 - -

Total 147,030.64 687,186.00 32.679.21

Human Services:
Resident Assistance Program 302.20 - 372.46
General Assistance - 8,500.00
Cemetery -  General Maintenance * 7,900.00 2.006.87
Eddy Cemetery Reserve 881.87 - (881.87)
Area Task Force on Aging - 500.00 -

Hammond Street Senior Center - 925.00 _

United W ay - 1,000.00 •

Historical Society - 1,000.00 •

Restore Old Records Reserve 2,194 75 - •

Bicentennial 1,641.12 . _
Town Picnic - - 3,750.60
Eddington Clifton Civic Center * 1,500.00 -

Regional Recreation Reserve - 11,352.00 .

Solid W aste Disposal - 41,000.00 24,663.49
Solid W aste Contingency - 3,000.00 -

Trash Collection - 47,700.00 •

Recycling 4,941.01 13,495.00 *

Municipal Field Recreation 3,465 62 2,000.00 -

Total 13,507.37 139,872.00 29.911.55

Capital Improvement Reserve 10 ,51 8 3 2  , - -

Veteran's Memorial 698 50 - 108.00

Municipal Building; Interest Payment - 56,102.00 20,000.00

Education: SAD #63 - 1,597,704.00 -

Unanticipated Expense and Emergencies - 7,500.00 (850.00)

Special Assessments:
County Tax - 205,883.00 -

Overlay - 33,301.69 -

Total - 239,184.69 .

“mounts Appropriated from Carryforwards (2,500 00) 2,500.00

DEPARTMENT TOTALS $ 210,229 61 $ 3.390,428.69 S 112,655.99
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TO W N  O F EDD IN GTO N  
CO M BINING  BALANCE SH E ET  

CAPITAL PRO JECTS FUND  
JUNE 30, 201 €

__________________ CAPITAL PROJECTS FUNDS

Schedule 3

FIRE RESCUE FIRE FIRE MUNICIPAL MUNICIPAL ROAD
TOTAL CAPITAL  

PROJECTS
TRUCK UNIT EQUIPMENT DEPARTM ENT O FFICE BUILDING ACCOUNT FUNDS

ASSETS
Cash and Cash Equivalents $ 40,000 $ 15,000 5 48,843 $ 74,393 $ 14,345 $ 20,924 _ $ 213,505
Oue from other Funds - - - 6,000 - - $ 65,769 71,769

TO TAL ASSETS 5 40.000 $ 15,000 $ 48,843 $ 80,393 $ 14,345 $ 20,924 $ 65,769 $ 285.274

LIABILITIES AND FUND BALANCES
Liabilities: - - - - - - - -

Fund Balances:
Nonspendable - - * - - - - -

Restricted - - - - - - -

Committed 40,000 15,000 48,843 80,393 14,345 20,924 65,769 285,274
Unassigned - - - - - - - -

Total Fund Balances 40.000 15,000 48,843 80,393 14,345 20,924 65,769 285,274

TO TA L LIABILITIES AND FUND BALANCES $ 40,000 $ 15,000 $ 48,843 $ 80,393 $  14,345 $ 20,924 $ 65,769 $ 285,274

The accompanying notes are an integral part of these financial statements Page 26



TOWN OF EDDINGTON
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

CAPITAL PROJECTS FUND  
FOR THE YEAR ENDED JUNE 30, 2016

______________________________________ CAPITAL PROJECTS FUNDS

Schedule 4

FIRE
TRUCK

RESCUE
UNIT

FIRE
EQUIPMENT

FIRE
DEPARTMENT

MUNICIPAL
OFFICE

MUNICIPAL
BUILDING

ROAD
ACCOUNT

TOTAL CAPITAL 
PROJECTS 

FUNDS

REVENUES 
Intergovernmental 
Interest Income

- -
$ 9 5 59 $ 4 S 8

$11,948 $ 11,948 
80

Total Revenues - - 9 59 4 8 11,948 12,028

EXPENDITURES , _ _

Excess (Deficiency) of Revenues over Expenditures - - 9 59 4 8 11,948 12,028

OTHER FINANCING SOURCES (USES) 
Operating Transfers In 
Operating Transfers (Out)

20,000 7,500 16,763 - 7,000 10,000 150,000
(96,179)

211,263
(96.179)

Total Other Financing Sources 20,000 7,500 16,763 - 7.000 10,000 53,821 115,084

Net Change in Fund Balances 20,000 7,500 16,772 59 7,004 10,008 65,769 127,112

FUND BALANCES-Beglnning 20,000 7,500 32,071 80,334 7,341 10,916 . 158,162

FUND BALANCES— Ending $ 40,000 5 15,000 $ 48,843 S 80,393 $ 14,345 $20,924 $65,769 $ 285,274

The accompanying notes are an integral part of these financial statements. Page 27



In M em o ry  Of

Aldrich, Richard J. 

Berube, Michael A.

Bull, Jam es W.

Burpee, Marie A.

Burpee, Russell D.

Call, Susan J.

Cam pbell, Tim othy L. 

Carlisle, Michelle L. 

Carson-Preston, Grita M. 

Clow, W illiam  B.

Cruz, Maria S.

Francis, Joan M.

Gilbert, Carol L.

Hawkins, Judith E. 

Horten, Cynthia M. 

Kinney, Keith R.

Kuebel, Frank W.

M artin, Arlan K.

M itchell, Kathleen E. 

M urray, Norman J. Sr. 

Perry, Isaiah M.

Sprague, Anna G. 

Stephens, Gloria A. 

Sutherland, Beth M. 

Terrill, Frances E.

Date o f Death Age

1 1 /0 2 /2 01 6 57

1 0 /2 2 /2 01 6 59

0 3 /0 2 /2 0 1 7 95

0 2 /0 5 /2 0 1 7 66

0 3 /2 8 /2 0 1 7 72

1 2 /2 7 /2 0 1 6 56

0 3 /2 2 /2 0 1 7 56

0 6 /1 9 /2 0 1 6 45

0 1 /2 4 /2 0 1 7 85

0 4 /2 7 /2 0 1 7 81

0 5 /0 4 /2 0 1 7 41

0 3 /0 7 /2 0 1 7 96

1 1 /2 8 /2 0 1 6 70

0 4 /0 5 /2 0 1 7 58

1 1 /2 4 /2 01 6 59

1 1 /1 4 /2 0 1 6 74

0 7 /0 8 /2 0 1 6 86

1 1 /0 5 /2 0 1 6 71

1 2 /0 4 /2 0 1 6 90

0 2 /2 6 /2 0 1 7 84

1 1 /2 3 /2 0 1 6 8

0 1 /0 1 /2 0 1 7 92

0 5 /0 1 /2 0 1 7 79

0 7 /1 0 /2 0 1 6 54

0 3 /2 8 /2 0 1 7 76


