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TOWN OF SEBEC, MAINE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED

MEASUREMENT FOCUS, BASIS OF ACCOUNTING. AND FINANCIAL
STATEMENT PRESENTATION (CONTINUED)

Property taxcs, licenses, charges for services, and interest associated with the current
fiscal period are all considered to be susceptible to accrual and are recognized as
revenues of the current fiscal period. All other revenue items are considered to be
measurable and available only when cash is received by the Town.

The Town reports deferred revenue on 1ts governmental fund financial statements.
Deferred revenues arise when a potential revenue does not meet both the “measurable”
and “available” criteria for recognition in the current period. In subsequent periods,
when both revenue recognition criteria are met, the liability for deferred revenue is
removed from the combined balance sheet and revenue 1s recognized.

ENCUMBRANCE ACCOUNTING

Encumbrance accounting, under which purchase orders, contracts, and other
commitments for the expenditure of funds are recorded in order to reserve that portion of
the applicable appropriations, is not employed by the Town.

CASH AND CASH EQUIVALENTS

For purposes of the statement of cash flows, the proprictary fund types consider all highly
liquid investments, except money market mutual funds, with a remaining maturity of
three months or less when purchased to be cash equivalents.

INVESTMENTS
The Town has valued its investments at fair value as of June 30, 2004. The fair value of

its investments was bascd on market prices at the time of valuation. No wvaluation
allowances have been recorded.

BUDGETS AND BUDGETARY ACCOUNTING

The Townspeople adopt an annual budget for the Town’s general fund in summary form.

Appropriations for the general fund lapse at the end of the fiscal year except for balances
designated by the Board of Selectmen,

Formal budgets are not adopted for the other funds.

FUND EQUITY/NET ASSETS

In the fund financial statements, governmental funds report reservations of fund balance
for amounts that are not available for appropnation or are legally restricted by outside
parties for use for a specific purpose. Designation of fund balance represents tentative
management plans that are subject to change. In the government-wide statements,
resiricted net assets are legally restricted by outside parties for a specific purpose.
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TOWN OF SEBEC, MAINE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED

PREPAID EXPENSES

Payments made to vendors for services that will benefit periods beyond the date of this
report are recorded as prepaid expenses.

CAPITAL ASSETS

Capital assets, which mnclude property, plant, equipment and infrastructure assets (roads,
bridges, sidewalks and similar items), are reported in the applicable governmental or
business-type activities columns mn the government-wide financial statements. Capital
assets are defined by the Town as assets with an initial, individual cost of more than
$5,000 and an estimated useful life in excess of one year. Such assets are recorded at
historical costs or estimated historical cost if purchased or constructed. Donated capital
assets are recorded at estimated fair market value at the date of donation. The costs of
normal maintenance and repairs that do not add to the value of the asset or matenally
extend asset lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are

constructed. Property, plant, and equipment is depreciated using the straight-line method
over the following estimated uscful lives;

Assets Years
Buildings and Improvements 20-40
Infrastructure 30-50
Machinery and Equipment 3-15
PROPERTY TAXES

Property taxes for the current year were commiticd on September 30, 2003, on the

assessed value listed as of April 1, 2003, for all real and personal property located i the
Town.

The Town is permitted by the laws of the Statc of Maine to levy taxes up to 105% of its
net budgeted expenditures for the related fiscal period. The amount raised in excess of

100% is referred to as overlay, and amounted to $14,577.59 for the year ended June 30,
2004,

Tax liens are placed on real property within twelve months following the tax commitment
date if taxes are delinquent. The Town has the authority to foreclose on property
eighteen months after the filing of the lien if tax liens and associated costs remain unpaid.
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TOWN OF SEBEC, MAINE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2004

> A CASH AND INVESTMENTS
DEPOSITS
The Town 's deposits are categorized as follows to give an indication of the level of risk
assumed by the Town at year end: Category | includes deposits covered by federal
depository insurance or by collateral held by the Town or by the Town 's agent in the
Town s name; Category 2 includes uninsured deposits covered by collateral held by the
pledging financial institution's trust department or agent in the Town s name: Category 3
includes uninsured and uncollateralized deposits.
Al June 30, 2004, cash and cash equivalents consisted of:
Category
Carrving
Amount Bank Balance 1 2 3
Governmental funds $319,288.19 $345,186.59 £277,101.04 $ - $68,085.55
Fiduciary fund 20.250.00 20,250.00 20.250.00 - -
Total $339,538.19  S$365.436.59  §297.351.04 8 - _  568,085.55
3. INTERFUND BALANCES

Individual inter-fund receivable and payable balances at June 30, 2004, were as follows:

Inter-fund Inter-fund
Receivable Pavable
General fund §S 92355 $£9.489.00
Capital projects fund 9.489.00 -
Trust fund - 923.55
Total $10,412.55 $10,412.55
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TOWN OF SEBEC, MAINE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2004

4. GENERAIL FUND DESIGNATED BALANCES

Balances carried forward consist of:

General government $ 16.55
Dog account 1,076.87
Boat landing 100.00
Assessing 200.00
Municipal building 550.35
Firefighter rebate 300.00
Surmmer roads 2946
General assistance 465.80
Landfill 987.48
Traffic hight 106.62
Winter roads 1,719.42
Total

5. CAPITAL PROJECTS DESIGNATED BALANCES

Balances camied forward consist of:

Paving $ 37.656.66

Road repair 43.956.71

Assessing 26,091.39

Road signs 1.947.62

Total $109,652.38
6. RELATED PARTIES

The Town purchases sand for the roads from the road commissioner. The amount paid
to the road commissioner in the year ended June 30, 2004 was $10,188.25.

i 7 CONTINGENCIES

There is no litigation pending against the Town at the time of the audit.
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Town of Sebec, Maine

General Fund

Budgetary Comparison Schedule
For the Year Ended June 30, 2004

Schedule 1

Variance with

Budgeted Amounts Final Budget-
Original Final Actual Amounts Positive (negative)
REVENUES
Property taxas $ 39752559 $ 30752558 § 38204127 § {15,484.32)
Excise laxes 90,000.00 80,000.00 108,735.87 16,735.87
Intergovernmental revenue 92,063.82 92,063.82 85,271.50 (6,792.32)
Investment incoma 1,619.55 1,618.55 1,853.41 243.85
Interest and lien fees 3,209.25 3,200.25 2,373864 (835.61)
Licenses and permils 543.00 543.00 1,301.00 758.00
Other revenues 476.53 476.53 201.91 (274.62)
Total revenues 585.437.74 585,437 74 579,788.60 (5.649.14)
EXPENDITURES
General government 49,136.60 48,136 60 4979253 (655.93)
Prctection 25,880.31 25,880.31 25,803.38 86.93
Public works 60,968.36 60,568.36 83,621.81 (22,653.45)
Health and sanitation 30,811.45 30,811.45 29,922.62 888.63
County tax 54 360.50 54,350.50 54,360.50 -
Education 300,824.58 309,924.58 308,924.58 -
Social services §77.45 577.45 1,404.15 (826.70)
Unclassified 1,600.00 1,600.00 3,801.23 (2,001.23)
Total expenditures 533,359.25 533,359.25 558,520.80 (25,161.55)
Excess (deficiency) of revenues
over (under) expenditures 52,078.49 52,078.49 21,287.80 18.512.41
OTHER FINANCING SOURCES (USES)
Operating transfers in - - - -
Qperating transfers (out) (37.571.80) {37.671.80) (38,500.00) (1,171.80)
Total other financing sources (37.,671.80) (37,671.80) (36,500.00) (1,171.80)
Net changes in fund balances 14,406.69 14,406,689 (15,232.20) 18,340.61
Fund balances - beginning 227,380.89
Fund balances - ending $ 212.148.69
18

4d




Town of Sebec, Maine
Combining Balance Sheet - Ali Other Non-Major Governmental Funds

Schedule 2

June 30, 2004
Expendabia Total Other
Capital Project Trust Govermnmental
Funds Funds Funds
ASSETS:
Cash s 100,163.38 $ - $ 100,183.38
Investments - 22,675.78 22,675.78
Intedfund Receivables 9,488.00 - 9,489.00
TOTAL ASSETS $ 109.652.38 $ 2267578 $ 132,328.16
LIABILITIES AND FUND BALANCE:
Liabilities
Interfund Payables 3 - $ 92355 $ 323.55
Totzl liabilities - 923.55 923.55
Fund Balance.
Reserved for
Capital projects 100,652.38 - 109,652.38
Unreserved
Undesignated - 21,752.23 21,752.23
Total fund balance 109,652 38 21,752.23 131.404.61

TOTAL LIABILITIES AND FUND BALANCES § 109,652.38 § 22,675.78 § 132,323.16
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Town of Sebec, Maine

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
All Other Non-Major Governmental Funds

Year Ended June 30, 2004

Schodule 2

Expendable Total Other
Capital Project Trust Governmentsl
Funds Funds Funds
REVENUES:
Interest Income $ 119580 § 1,00393 § 219973
Total revenues 1.195.80 1.003.93 2.199.73
EXPENDITURES:
HBank service fees 24.00 - 24 00
Total expendituras 24.00 - 24.00
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES 1.171.80 1,003.93 217573
OTHER FINANCING SOURCES (USES) OF FUNDS:
Transfer (to) from General Fund 36,500.00 - 36,500.00
Total other financing sources (uses) 36,500.00 36,500.00
EXCESS (DEFICIENCY) OF REVENUES AND OTHER
FINANCING SOURCES OVER (UNDER)
EXPENDITURES AND OTHER FINANCING USES 37.871.80 1,003.63 38,67573
FUND BALANCE - BEGINNING OF YEAR 71.980.58 20,748.30 92,728.88
FUND BALANCE - END OF YEAR $ 100852.38 § 21,752.23 $ 131,404.61

4/
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Town of Sebec, Maine
Property Valuation, Assessment, and Appropriations
General Fund
Year Ended June 30, 2004

Assessed Valuation

Real estate valuation § 33,380,280.00
Personal property valuation __506,230.00
Total valuation 33,976.510.00

Tax Commitment
Tax assessment at $17.00 per thousand ) 397,525.59

Reconciliation of Commitment with Appropnation

Current year tax commitment, &s above 397,525.59
Estimated revenues 187.912.15
Budgetad transfers (37,671.80)
Appropriated from fund balance 1 170.90
Appropriations per original budget 54793684
Overlay _ (14,577.59)
Total appropriations $ 533,359.25

43
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Schedule 5

Town of Sabec, Maine
Schedule of Taxes Receivable
General Fund

June 30, 2004
Taxes receivable
2004 $ 1503455
15.034.55
Tax liens receivabie
3,585.20
3.595.20
Total taxes receivable and tax liens receivable $ 18,629.75
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WARRANT

To Geraldine Emmons, a resident in the Town of Sebec, in the County of Piscataquis:

Greetings:

In the name of the State of Maine, you are hereby required to notify and warn the inhabitants
of the said Town of Sebec, qualified to vote in the affairs of the Town, to assemble at the
Harland A. Ladd Municipal Building, in the said Town on Monday, the 8™ of August, A.D.
2005 at 7:30 o’clock in the evening to act on the following articles, to wit:

Presentation: Selectmen

ART. 1
ART. 2
ART. 3
ART. 4
ART. 5
ART. 6
ART. 7
ART. 8
ART. 9
ART. 10
ART. 11
ART. 12

To choose a moderator to preside at the meeting.

To choose a Town Clerk.

To fix the salaries of the elective Town Officers for the ensuing year.

Budget Committee recommends as follows:

Town Clerk: $1,500.00 plus fees for hunting, fishing, dog licenses, expenses etc.
Town Treasurer: $1,600.00 plus fees and expenses.

Tax Collector: 3 % of collected property taxes, $2.50 for each excise tax plus
fees and expenses.

Selectmen: 1%, 2" & 3™ each to be paid $2,500.00.

Road Commissioner: $12.50 per hour.

To choose a Selectman to serve a 3 year term.

To choose a Town Treasurer.

To choose a Tax Collector.

To choose a Road Commissioner.

To choose a SAD #68 Director to serve a 3 year term.

To choose a HAD #4 Director to serve a 3 year term.

To choose 3 members to fill vacancies on the Budget Committee.

To choose any other officers usually chosen at the annual Town Meeting
and fill any vacancy.

To see if the Town will authorize the Selectmen to accept Cemetery Trust
Funds of not less than $200.00 when presented to the Town.
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ART. 13

ART. 14

ART. 15

ART. 16

ART. 17

ART. 18

ART. 19

ART. 20

To see if the Town will authorize the Selectmen on behalf of the Town to sell and
dispose of any real estate acquired by the Town for non-payment of taxes
thereon, on such terms as they deem advisable, and give quit claim deeds for
such property.

To see if the Town will vote to authorize the Selectmen to borrow money
on terms they deem advisable in the anticipation of taxes for the ensuing
year.

To see what rate the Town will set for delinquent taxes and what date or
Dates the Town will fix after which delinquency interest will be due,
(Maximum of 7.75% is set by the State.)

Budget Committee Recommends:

November 1, 2005 as the date when 50% of the total amount of taxes
shall become due and payable, and to charge interest on the unpaid tax due at
the rate of 7.50% per annum, to accrue from November 2, 2005.

May 1, 2006 as the date when the remaining 50% of the total amount of taxes
shall become due and payable, and to charge interest on the unpaid tax due at
the rate 7.50% per annum, to accrue from May 2, 2006.

To see if the Town will vote to authorize the municipal officers to spend an
amount not to exceed 3/12 of the budgeted amount in each budget category of
the 2005 annual budget during the period from June 30, 2006 (when books close
for the fiscal year) to the August 7, 2006, Annual Town Meeting.

To see if the Town will vote to authorize the municipal officers to make final
determinations regarding the closing and opening of roads to winter
maintenance.

To see if the Town will vote to give money received from registration of
snowmobiles and grant monies (for the purpose of maintaining snowmobile
trails that are to be open to the use of the public at all times) to the
Snowmobile Club(s) and to authorize the municipal officers to enter into an
agreement with the Club(s), under such terms and conditions as the municipal
officers may deem advisable, for the purpose.

To see if the Town will vote to ratify overdraft accounts.

To vote to allow the Town Tax Collector to accept on behalf of the Town, early
tax payments.
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ART. 21

ART. 22

ART. 23

ART. 24

ART. 25

ART. 26

To see what sum of money the Town will vote to raise or appropriate for
General Government expenses, salaries, office supplies, etc.

Budget Committee Recommends: $39,000.00
Raise $39,000.00

To see what sum of money the Town will vote to raise or appropriate for the
maintenance and repair of the Harland A. Ladd Municipal Building.

Budget Committee Recommends: $10,000.00
Appropriate/ Excise $ 8,930.99
Raise $ 1,069.01

To see what sum of money the Town will vote to raise or appropriate for solid
waste, recycle and demolition debris.

Budget Committee Recommends: $32,624.28
Raise $ 31,248.56
Carried Forward $ 1,375.72

To see what sum of money the Town will vote to raise or appropriate for
General Assistance.

Budget Committee Recommends: $1,597.26

Raise $ 200.00

Carried Forward $ 1,397.26

To see what sum of money the Town will vote to raise or appropriate for Care of
Cemeteries.

Budget Committee Recommends: $ 2,200.00
Appropriate/Excise $ 540.07

Raise $ 965.53

Carried Forward $ 694.40

Plus Interest from Perpetual Care

To see what sum of money the Town will vote to raise or appropriate for Winter

Roads, plowing, sanding, and snow fencing.
Budget Committee Recommends: $80,000.00

Appropriate/Excise $80,000.00
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ART. 27

ART. 28

ART. 29

ART. 30

ART. 31

ART. 32

To see what sum of money the Town will vote to raise or appropriate for
Summer Roads.

Budget Committee Recommends: $28,716.71
Raise $21,023.00
Carried Forward $ 7,693.71

To see what sum of money the Town will vote to raise or appropriate for the
traffic light at Sebec Four Corners.

Budget Committee Recommends: $ 600.00
Raise $ 381.91
Carried Forward $ 218.09

To see what sum of money the Town will vote to raise or appropriate for
the Paving Roads Reserve account to be used when needed.

Budget Committee Recommends: $77,830.47
Appropriate/Excise $28,390.04
Appropriate/URIP $ 7,674.04
Raise $13,935.92
Carried Forward $27,830.47

To see what sum of money the Town will vote to raise or appropriate for
the Road Repair Reserve account to be used when needed.

Budget Committee Recommends: $68,469.30
Appropriate/URIP $21,609.96
Carried Forward $46,859.34

To see what sum of money the Town will vote to raise or appropriate for a
Certified Tax Assessor.

Budget Committee Recommends: $ 3,700.00
Appropriate/Excise $ 3,500.00
Carried Forward $ 200.00

To see what sum of money the Town will vote to raise or appropriate for the
Assessing Reserve Account.

Budget Committee Recommends: $ 31,670.00
Appropriate/Excise $ 5,486.08
Carried Forward $ 26,183.92

S5




ART. 33

ART. 34

ART. 35

ART. 36

ART. 37

ART. 38

ART. 39

ART. 40

To see if the Town will vote to deposit Tree Growth Penalties and
Reimbursements in the Road Construction Reserve account to be used when
needed.

To see what sum of money the Town will vote to raise or appropriate for Road
Signs Reserve account to be used as needed.

Budget Committee Recommends: $1,937.88
Carried Forward $1,937.88

To see what sum of money the Town will vote to raise or appropriate for Fire
Protection.

Budget Committee Recommends: $28,000.00
Appropriate/Revenue Sharing $26,714.76
Raise $ 1,285.24

To see what sum of money the Town will to raise to repair the Boat Landing
area.

Budget Committee Recommends: $ 400.00
Raise $ 200.00
Carry Forward $ 200.00

To see if the Town will vote to authorize the municipal officers to dispose of
Town owned personal property with a value of $1,500 or less under such terms
and conditions as they deem advisable.

To see if the Town will vote to set the interest rate to be paid by the Town on
abated taxes at 8% pursuant to 36 MRSA 506-A.

To see what sum of money the Town will vote to raise or appropriate to pay tax
abatements and applicable interest granted during the fiscal year.

Budget Committee Recommends: Take from Overlay.

To see if the town will vote to authorize a property tax credit to resident
property owners who are active volunteer firefighters with the Sebec Volunteer
Fire Department according to the schedule below, not to exceed $100.00 per
household.:

Requirements:

Level 1 $25.00
* Active for 1 year.
* Attend 75% of Training meetings.
* Attend 50% of Business meetings.
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* Attend 16 hours of “Out of House Training”.

Level 2 $50.00

* Active for 1 year.

* Attend 75% of Training meetings.

* Attend 50% of Business meetings.

* Attend 16 hours of “Out of House Training”.
* SCBA Certified.

Level 3 $100.00

* Active for 1 year.

* Attend 75% of Training meetings.

* Attend 50% of Business meetings.

* Attend 16 hours of “Out of House Training”.
* SCBA Certified.

*  FF1/FF2 certification.

Budget Committee Recommends: $500.00
Raise $200.00
Carried Forward $300.00

The Registrar of Voters hereby gives notice that she will be in session in said Town at 7:00
o’clock in the evening of the same day of said meeting for the purpose of revising and

correcting the list of voters.

Given under our hands at Sebec, Maine on the 18", day of July, 2005.

E. S. “Buzz” Small

Walter Emmons, Chairman

Heidi Slama
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OFFICE OF ASSESSORS, SEBEC
PROPERTY OWNER'S RETURN
TO ASSESSORS

Please fill out this form and return it to the town office by April Sth! IT IS
REQUIRED BY LAW and will assist in the correct valuation of your property by

the Board of Assessors.

Name Date

Veteran Exemption

If You Bought Any Property Since Last April 1st:
Who did you buy it from?

Total Acres Bought
Tillable Acres

List the buildings owned by you that have been built in the last year:

Did you make any extensive repairs to any buildings during the past year?

PERSONAL PROPERTY
Dogs Male Female Sp. Female

Gasoline Pumps — Flectric

Personally owned — Company owned
If Company owned, by what Company?
Housetrailers — Make Model
Year —_ Any other remarks you wish to make

Boat Make Length
Year — Tractors & Skidders not Excised Year
Model

Stock in Trade

Equipment
Model
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