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INDEPENDENT AUDITOR’S REPORT

QOctober 26, 2011

Members of the Town Council
Town of Hampden -
Hampden, Maine 04444

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the Town of Hampden, Maine as of and for the year ended June 30, 2011,
which collectively comprise the Town’s basic financial statements as listed in the table of contents. These financial statements
are the responsibility of the Town of Hampden, Maine’s management. Our responsibility is to express opinions on these
financial statements based on our audit. '

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of
the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund information of the
Town of Hampden, Maine as of June 30, 2011, and the respective changes in financial position and cash flows thereof for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis
and budgetary comparison information on pages 3-8 and 36, be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the Uniteéd States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the Town of
Hampden, Maine’s financial statements as a whole. The introductory section, combining and individual nonmajor fund financial
statements are presented for purposes of additional analysis and are not a required part of the financial statements. The combining
and individual nonmajor fund financial statements are the responsibility of management and were derived from and relate directly
to the underlying accounting and other records used to prepare the financial statements. The information has been subjected to
the auditing procedures applied in the audit of the financial statements and certain additional procedures, including comparing and
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reconciling such information directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion the information is fairly stated in all material respects in relation to the financial
statements taken as a whole. The introductory section has not been subjected to the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them.

Respectfully Submitted,

James U. Wadman, C.P.H4.

James W. Wadman, C.P.A.
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TOWN OF HAMPDEN

Exhibit C
BALANCE SHEET - GOVERNMENTAL FUNDS Page 1 of 2
JUNE 30, 2011
Mayo Other
General Road  Governmental
Asseis Fund Praject Funds Total
Cash and Equivalents ' 3,777,063 - 179,789 3,956,852
Investments 292,987 749,142 1,042,129
Receivables
Taxes 305,687 305,687
Liens 94,924 94,924
Solid Waste 13,308 13,308
Other Governments 45,672 45,672
Ambulance 88,841 88,841
Other 49,167 49,167
Due from Other Funds 458,087 117,136 150,689 725,912
Inventory 2,170 2,170
Total Assets 5,127,906 117,136 1,079,620 6,324,662
Liabilities and Fund Balances
Liabilities
Accounts Payable 82,731 90 82,821
Accrued Salaries Payable 55,780 55,780
Project Escrows 102,598 102,598
Retainage Payable 1,432 8,029 9,461
Deferred Revenue
Property Tax 287,554 287,554
Prepaid Taxes 5,333 5,333
Due to Other Funds 325,902 13,273 339,175
Due to Other Governments 26,066 26,066
Total Liabilities 887,396 8,029 13,363 908,788
Fund Balances
Nonspendable ' 340,590 340,590
Restricted 38,671 38,671
Cormmitted 356,881 109,107 " 550,331 1,016,319
Agsigned 36,701 138,067 174,768
Unassigned 3,846,928 (1,402) 3,845,526
Total Fund Balances 4,240,510 109,107 1,066,257 5,415,874
Total Liabilities and Fund Balances 5,127,906 117,136 1,079,620 6,324,662

The notes to financial statements are an integral part of this statement.
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TOWN OF HAMPDEN
BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2011

Amounts reported for governmental activities in the Statement of Net Assets are different because:

Total Fund Balance

Capital assets used in governmental activities are not financial resources and, therefore, are not
reported in the funds, net of accumulated depreciation of $18,166,572
Interfund Balance

Certain long-term assets are not available to pay for current find liabilities and, therefore, are
deferred in the funds:
Deferred Taxes

Certain long-term liabilities are not due and payable from current financial resources and, therefore,
are not reported in the funds:

Bonds Payable
Accrued Compensated Absences

Net Assets of Governmental Activities

The notes to financial statements are an integral part of this statement.
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Exhibit C
Page 2 of 2

5,415,874

22,204,685
(386,737)

21,817,948

287,554

287,554

(4,221,801)
(325,669)

(4,547 A70)

22,973,906




TOWN OF HAMPDEN

Exhibit D

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES Page 1 of 2
IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2011 ’
Mayo Other Total
General Road Governmental Governmental
Fund Project Funds Funds
Revenues
Taxes 10,469,925 10,469,925
Intergovernmental Revenues 1,055,409 1,055,409
Departmental Revenues 512,861 512,861
- Investment Income 44,446 21,263 65,709
Fair Value Increases (Decreases) 12,937 30,164 43,101
Other Local Sources 425,071 2421 184,500 611,992
Total Revenues 12,520,649 2,421 235,927 12,758,997
Expenditures
General Government 1,238 418 3,026 1,241,444
Public Safety 2,378,313 2,378,313
Health and Social Services 79,030 79,030
Recreation and Culture 011,871 18,000 929,871
Public Works 1,940,227 1,572,952 3,513,179
Debt Service 556,280 556,280
TIF 3,959 : 3,959
Capital Outlay 338,621 338,621
Assessments 5,782,901 5,782,901
Total Expenditures 12,850,999 1,572,952 359,647 14,823,598
Excess of Revenues Over (Under)
Expenditures (370,350) (1,570,531) (123,720) (2,064,601)
Other Financing Sources (Uses)
Transfers from Other Funds 8,708 402,296 411,004
Transfers to Other Funds (405,004) (6,000) (411,004)
Total Other Financing
Sources (Uses) (396,296) - 396,296 -
Excess of Revenues and Other
Financing Sources Over ,

(Under) Expenditures (766,646) (1,570,531) 272,576 (2,064,601)
Fund Balance - July 1 5,007,156 1,679,638 793,681 7,480,475
Fund Balance - June 30 4,240,510 109,107 1,066,257 5,415,874

(Continued)

The notes to financial statements are an integral part of this statement.
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TOWN OF HAMPDEN

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

T0 THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2011

Net change in find balances - total governmental funds
Amounts reported for governmental activities in the Statement of Activities are different because:

Governmental funds report capital outlays as expenditures while governmental activities
report depreciation expense to allocate those expenditures over the life of the assets:
Capital asset disposed
Capital asset purchases capitalized
Depreciation expense

Revenues in the Statement of Activities that do not provide current financial resources
are not reported as revenues in the funds:
Deferred Taxes

Bond proceeds proved current financial resources to governmental funds, but issuing
debt increases long-term liabilities in the statement of net assets. Repayment of debt
principal is an expenditure in the governmental funds, but the repayment reduces
long-term liabilities in the Statement of Net Assets:

New general obligation bond
' General obligation bond principal payments

Some expenses reported in the Staternent of Activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in

governmental funds:
Interfund Activity
Accrued compensated absences

Change in net assets of governmental activities

The notes to financial statements are an integral part of this statement.
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Exhibit D
Page 2 of 2

(2,064,601)

(113,006)
2,131,953
(1,152,748)

25,471

346,633

(128,715)
(22,891)

(977,904)
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