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Table 7
IPA Model: Effect on Monthly Net Returns of an Increase in the

Utilization Rate of In-Plan Outpatient Physician Visits, 1979%*

Utilization Rate = 3.4 Utilization Rate - 3.8
Average Average Total Average Average Total

Number avyerage Total Net Net Total Net Net
Enrollees Revenue Cost Returns Returns Cost Returns Returns
3,000 $24.56 $25.63 - $1.07 - $3,210 $26.17 - $l.61 - $4,830
3,500 24.56 25.20 - 0.64 - 2,240 25.74 - 1.18 - 4,130
4,000 24.56 24.88 - 0.32 - 1,280 25.42 - 0.86 - 3,440
4,500 24.56 24.63 - 0.07 - 315 25.17 - 0.61 - 2,745
4,663*%* 24.56 24.56 -= -=

5,000 24.56 24.43 + 0.13 + 650 24.97 - 0.41 - 2,050
5,500 24.56 24.27 + 0.29 + 1,595 24.81 - 0.25 - 1,375
6,000 24.56 24.13 + 0.43 + 2,580 24.67 - 0.11 - 660
6,500 24.56 24.63 - 0.07 - 455 25.17 - 0.61 - 3,965
7,000 24.56 24.48 + 0.08 + 560 25.02 - 0.46 - 3,220
7,500 24.56 24.36 + 0.20 + 1,500 24.90 - 0.34 - 2,550
8,000 24.56 24.26 + 0.30 + 2,400 24.80 - 0.24 - 1,920
8,500 24.56 24.16 + 0.40 + 3,400 24.70 - 0.14 - 1,190
9,000 24.56 24.07 + 0.49 + 4,410 24.61 - 0.05 - 450
9,352** 24.56

9,500 24.56 24.00 + 0.56 + 5,320 24.54 + 0.02 + 190
10,000 24.56 23.93 + 0.63 + 6,300 24.47 + 0.09 + 900

*All revenue and costs are benchmark model data except the in-plan outpatient
physician visit expense, which is calculated by varying the benchmar utilization
rate of 3.0 to the rates indicated in this table.

**The enrollment levels 4,663 and 9,352 represent breakeven points for in-plan
outpatient physician visit utilization rates of 3.4 and 3.8, respectively.
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