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TOWN OF PALMYRA, MAINE 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 1997 

Noce 1 - Summarv of Significanc Accouncing Policies 

The Town operates under a Sele ctman =arm of governmenc and pro
vides the following s ervices: public safe ty, highways and 
streets, sanitation, health and s ocial s e rvices , culture
recreation, education, public improvements, pla nning a nd 
zoning, and general administrative services. 

The accouncing policies of the Town of Palmyra conform to 
ge ner ally accepced accouncing principles as applicable to 
governmencs. The following is a summary of che more signifi 
cant policies: 

A. Reoo~tina Enti : y 

The f inancial sta~ements of the Town consist onlv of the 
funds and account groups of the Town. The Town has no 
ove~s~ght =espons~o~l~:y fo~ any other gove=nmental 
en:itv since no othe= e~ti: ies are considered to be con
trolled bv or deoe nden: on the Town. Control or deoend
e~ce i s ae:e~inea on :he bas~s o: budget adoption,~ 
: axing au~ho=ity, :u~ci~ng , and appoincmen: of the re
spec~ive gove=n~ns =ca=d . 

3. 3asis o: P=ese~ta:io~ 

F:..znC Ac::oun:inc 

~he accoun:s o ! ~he Town are o=ganized o r. the bas~s o: 
=u~ds and acco~n~ g~oups , each of w~ict is considered a 
se~a~a~e accoun~~ng en~~=Y· The ope:=-a~ions o= each fund 
a~~ accounted fc:- ~i =c a sepa:-ate set o= sel:-balancing 
a ccoun=s =ha: comp~ise ics assecs . liab~lities , =und 
eaui~v. revenues. exoenditu~es , o :- ex~enses , as aooro
~i~ace. Gove=nme~= ~esou:-ces are a: lOca~eC ~o and
accounced fo= ~~ inC~vidua! =unds based u~on the our
::~os~s f o :::- whic~ :h~y a:-e t o be spe:1c and t.he meanS by 
W::i=h spenCin~ ac-::..v~ t ies a:=-e con:.::-o: led. '!'he va:-ious 
f ~ncis a=e g=oupeC , i~ ~he : inancia: s~atemen:s in th~s 
=epc~~. in:o -:we b:=-caC :~nd catego:=-~e s as fo~lows: 

Gove=nmen:a: ?unds 

General Fund - The Gene::-a: Fund is :he general operating 
=unci o= t he Towr.. !~ is used co ac=oun: fo= all =inan
c~a! :-esou:-=es excep: those :-e~i:-ed t o be accoun: ed for 
~r:. anot:he:=- : unC.. 

Ca~i =al ?:-ojec=s ? und - The Capital P:-ojeccs ?und is 
used co account fc:- =inancial :-esou:-ces :o be usee fo= 
~~e ac~~s~~ ~on o~ c~ns:~uc~ion o~ majo~ ca~i~al :acili
-=~es anc e~~pmen~. 
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TOWN OF PALMYRA, MAINE 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31 , 1997 

Note 1 - Summarv o ! Significant Accounting Policies - continued 

Fiduciary Funds 

Trust Funds - Trust Funds are used to account for assets 
held by the Town in a trustee capacity or as an agent for 
individuals, priv ate organizations, other governments, 
and/or other funds. These include expendable trust and 
nonexpendable trust funds. 

Total Columns on Combined Statements 

Total columns on the Comb~ned Statements are captioned 
Memorandum Only to ind~ca:e tha: they are presented only 
to facilitate financial analysis. Da ta in these columns 
do not present financial position, results of operations 
or changes in financial position in conformity with 
gene=ally accepted accou~~ing p~inciples. Neithe~ is 
such da~a comoa~able to a consol ida=ion. !ncerfunC 
elimina~ions have not bee~ made in ~he ags~egation o! 
this cia::a. 

c. Basis o f Account~nc 

Bas~s o: accoun~ing re:ers to wher. revenues and expendi
tures or expenses are recognized in the accoun~s a~C re
oorted in the !inan=~a~ s:atemen~s. Bas1s o: accou~:~na 
rela=es t O the tim~ng o: :he meas urements made , regarci-
less o! the measuremen: :~cus app!ied. 

All gove~nmen:al !unds a~d eX?endable t~usc funds are 
accounted for usinc che mocii!ieC acc~ual basis of account 
ing. Revenues are-recog~~zed when ~hey become measu~able 
and avai:able as ne: cu~=ent assets. An:icipated re!unds 
of property caxes a=e re=ordeC as !iabili: i es and ~e
duc~ion of revenue wher. :hev are measurable and the~~ 
va!id1~y seems cer~ain. Interest and lien costs a-c 
recogn~zed as reve~ue whe~ collected. 

Exoendi=ures are aene=a:lv recoanized unde= t he moc1:1eC 
acCrual basis o: accoun~~~g wnen the related func :~abil
ity is incurred. Excep~~ons co ~C~s gene=a! =ule ~nclude 
(l) a ccumulated unpaiC va=atic~. s1=k pay. and o=he~ em
ployee amounts whicr. a=e not acc=ued; anC ( 2 ) p=~n~ipa: 
anC interest on genera: long-te=m debt whicr. is recog
n i zed when due. 

D. Budaets and Budaetarv Ac=~unc~na 

The Town follows =hese ~=ocedc=es in es:ablish~nc ~he bud
geta=Y data reflec~ed ~~ :he :inancia~ s:atemen~S : 
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TOWN OF PALMYRA, MAINE 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 1997 

~ - Summa~ of Siar.ificant Accoun:inc Policies - continued 

ll During the month of March, the townspeople approve 
the budget at a town meeting. 

2) Budgets for t he General and Capi tal Proj ects Funds 
are adopted on a basis consistent with gene rally 
accepted accounting principles (GAAP ) . 

E. Cash Investments 

Cash invescmen~s a~e comp~ised o= savings and cash equiva
lencs and are s~a~ed a: cosc (See also Note 3 ) . 

=· Encumbrance Accoun~:~c 

Encumbrances ar e no: liabili~ies a~d, chere!o~e, are not 
recorded as exoe~di~ures unt il re=eio~ of material or 
se~ice. For budgetary purposes , a?propriations lapse at 
!iscal yea~ enC unless designa~ed as car=Y :orwards by ~he 
'!'owr... 

G. ~e!erred ?rooe~:v ~ax Rev~~ue 

!n accordance with :he National Council on Governmental 
Accour.:ing , Ir.:erpre:a:ior. No. 3, pro?er:y tax revenues no: 
collecteC wi~~ a shor: per~od !rom year enC (g e nera:ly 
l ess ~han 60 days ' a-o de!erreC ~c succeeC~ng years. 

T~e Town's fropercy tax was levied on September 17, 1997 on the 
assessee va_ue l~s:ec as o: ~he pri~r April 1 !or all rea: 
a~d ce~sonal prope~=Y ~ocaceC in che Town. The assessed 
value !or the list o: A?r~l : , l9S7 U?On which the 1997 levy 
was cased was $56,538 , 7::. 

Taxes we~e due anC oava~ie De=embe= 3: , 1 997 w~ch 1nce~es: a: 
~he ra:e o~ 10 .50\ be~~g chargee on caxes unpaid a:ce~ cna: dace. 
~axes paid wi thin 60 days o! :~e comm~~men: da:e we~e allowed 
a 2% C.l.scount:. 

No:e 3 - Cas h, :nvescmen:s a~C Sav~ncs 

S:a:u:es aucho~~ze che Town :o inves: ~r. =e~ci=icaces o! de
oosi :s , bonds, anc o t her a vailable ban~ i nvestments. The non
exoendable :ruses a=e a:so auchor~zeci : o ~nvesc in various in 
s~~umencs in acco=Cance w~:h ~aws ~f =~e Scace o! Maine anC 
:~ose res==ic:~ons p:aceC on :he : =us:s by the dono=s. 
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TOWN OF PALMYRA, MAINE 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31 , 1997 

Note 3 - Cash, Investments and Savinos continued 

As o f Decembe= 31, 1997, the Town of Palmyra had the f ollowing 
cash and investments: 

cash on hand 
Peoples Heritage Bank -

Checking/ savings 
Certificate of deposic 
Cash management 

Me=rill Merchants Bank 
Certificates o f deposit 

Secu=ities (see below 
description) 

General 
~ 

s 200 

37,520 

77,269 

279 .577 

$394 , 566 ........... 

Capital 
Projects Trust 

Fund Fund 

s s 
778 

67, 871 2 4 ,24 0 

60,173 

~ 

$128 ,044 $31 ,638 --------
All of the ba~ depos~ts a=e :ully insu=ed uo ~o $100,000 pe= 
bank. Excess aepos~ts a =e co:la~e=i zed by the issuing ~ank wi~r. 
U.S. Gove~nmenc secu~i:1es. T~s: Fund sec~~~:ies held cons i s: 
of 70 sha=es o! Bango= Hya=c Elec~=ic Company stock and 338 
sha~es o: Cen~ral Maine Powe= Company scock a~C a=e s:a:eC a: 
cos:. The securi: ies a=e he:d by : he Town in che name o: the 
Town. 

Note 4 - Lone-Term Deb: 

~ong -:erm debt consis:s o: :~e !ollowing no:es payable: 

Peoples He=itage Bank 
3 ¥ea=s a: 4.55\ 
0=1g1nal p r incipal o: S48,77C 
Due in annual installmen~s c: $16,257 
For che pur chase o f t=uck 

Peoples He=itage Bank 
5 yea=s at 5.24 \ 
Orig~nal p=incipal o: S2:,~: 3 
Due in annua l installmen~s o : $~,910 each 

(including i nterest ) 
For re!1nancing o! che pu=ctase o: land 

Ba:ance a~ 
~2 ~ ~~ / 97 

s 10,257 

: 7,:?14 

s 33.57 : 
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TOWN OF PALMYAA, MAINE 
NOTES ~0 FINA.~C!~ STATEMENTS 

DECEMBER 31, 1997 

Noce 4 - Lone-Term Debe 

The annual requi~emencs to amo~~ize long-term debt as of 
December 31, 1997 a~e as follows: 

P~incioal Int.erest Tot al 

1998 $20,260 $1,647 $21,907 
1999 4,213 697 4 ,910 
20 00 4. 432 478 4,910 
2 001 ~ ~ __!.,_llQ 

$D.~71 $3,066 $36,637 

!~ a=c=~can=e ~~t~ 3C MRSA, Se=:~=~ 506!, as amended, no 
m~r.~c~pa!~~y shal: ~~c~~ deb: f~~ S?eci:ied pu~poses i~ ex
cess c: ce~:ain pe=ce~:ages o: s:a:~ va:ua:ion o: such 
m~~:C~?al::y. A: De=embe~ 3:, !99: , t.~e 7o~ was ir. com
p::a~ce w::r. : hese p~ov:s~ons. 

~ev~:n.:.es 
~~u=a::o~a: :ax =e::~: 

£xoe:1d::c=-es 
~~~~:~~~~~~~:p:a~~:~: 
~ega: ,t ~c=~ey cos:s 
wr:.:..ce .ona Dam 

':'c :.a: 

u~expe~6eC as o! Decembe= 3:, 
:~:~ ~ne ope=a:~ons o ! 2~98. 

s 27: 
: , 89E 
: , :9-
~.937 s.3c_ 

s:c,67: 

~~e em;::yees c: :h~ :~~ ~~ ?a~m~~:.:=e cove=eC Or Maine 
S:.a:~ Re:~=emen: a~~ ~- ~c-_a _ _ e _____ y, ~u:. nc o:.:1e= =e-
:.:=eme~:. plar. ex:s:s. 
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